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PREFACE
How To Teach CAPIT#L

It is possible to teach CAPITAL in fcurteen lectures. A
few elementary suggesticns will facilitate the orientation of
both teacher and pupil. For exsmple, chalk and a blackboard’
do a lot to make visual complex formulae. It is eabier to re-
meamber any formula when it is written white on black than when
it is spoken. It also becomes a matter of course under these
¢ircumstances to initial oft-repeated Marxlan categories. This
is true not only of such expreesions as constant capital (c.c.),
varisbie capital (v.c.) and surplue value (s.v.) but even the
lengtiier and never-abbreviated one, sooially-necessary labor
ti.'ﬂe (Sinllotl)o :

%ith the exception of the introductory and concluding lec-
tures, questions are appended at the end of each lecture. How-
ever, a word of caution ie necessary. - The question and answer
metszod does not lend itself too well to the study of Part I.
The questiong, however, can be of help here tco, provided the
teacher is wcll aware that it is as essential to grasp Marx!s
dialectic method as it is %o comprehend the economic analysis.
In fact, unless we get held of this method of analyeis, the an-
alyeis itself cennot be fully understood. It 1is necessary,
tharefore, to emphasize that if we were to answer "use-value and
value® tc the question: "What are the characceristics of a com-
modity1" we eimply would not begin to cover the importance of
the two-fold nature of commodities. This is so because the
"and® in this case is not so much & conjunction as a counter-
position, that is, it is a use-value gn the one hand and a va-
lue on _the other hand. °

In the use~value and value of a commodity is contained, in
germ the whole contradiction of the capitalist system; it is
the reflection cf the claes struggie iteelf. It is important,
therefore, that along With the questions, the teacher devise
key tentences to this section to help;the student comprehend
not merely the answer to the question, but the method of ane—
vering. Here is an example: The teacher explaine that the key
senience for section 1 of Chapter I is - the two factors of a -
commodity, use-value and value, are of polar contrast and yet
are interdependent. KEere, too, the blackboard does much to
make the meaning stick. %ritten out on the blackboard, thie
key centence, extended also to include exchange value, would
look like this:

'anifestation -

Use value ¢ Valus y Exchange Value

Chapter I ie the most difficult eection of ell of CAFITAL ..
Henoe, 2 lot of work should be put into it. In addition %o
the cutline of the lecture, the questions, the key sentences,
attention should be drawn to the examples of historical materi-
elism contained in it. I have appended & partisl listing of
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them at the end of the questions.

- Croes references are important both because they include
various aspects of the same guestion, and becauese they help
keep the student Interested since thg} give him a dbird's dye
view of the sections of the book far ahead of the particular
one being studied. Cross references are included both within
the text of the cutline and in some questicns.

Three methods of teaching may be epplied throughout the
course: . -

I. A student 18 asked to be tesoher for one session, or

I11.The class is divided into four sections and each seo-
tion is asked to read a particular chapter and submit, in
written form, two types of guestions: ?1) the kind the pupil ‘
would like to have explained to bhim, or (2) the kind the pu-
pil would ask if he were teecher. fnie method should be used
toward the end of each part of the work covered. Thé ques— )
tions should be read out to the class and snalyzed from two
points of viem: (1) whether the teacher had made himgelf un-
derstood by dealingwith the questions the pupils had in mind,
and (2) to compare the different resotions to the eame mater—
ial by the different students, which generally depend on what
previous acquaintance witi the subject each had.

II11.The material that is to be dealt with in thée given
lecture is divided up and assigned to various students who
are not asked to make a report. However, while the teacher
is delivering the lecture, he stops and directs questions to
the students regarding the special assignments esch was to
covsT. -

The £first lecture is of grimary importance because it
does much to decide whether the studente will remain through-
out the course or whether they will drift away. This intro-
ductory lecture, entitled "The Aim, Structure and Bcope of
CAPITAL" comprises the prefacec,bq CAPITAL, the Marx-Engels
correspondence regerding the work end an explanation of the
structure of the eight parte of CAPITAL. :

The teacher should note the contents page where the
fourteen lectures are listed under five divisions: (I) In~

troduction; (II) The Phendmena of Qapitalism: the Buying and R

Belling of Commodities; (III) the Essence of Capitalism which
is subdivided into (1) The Capitalist Labor Frocess or the

Production of Surplus Value and (3) The Resulte of the Capi- .

talist Labor Frocess or the Transformation of the Value of
Labor Fower into Wages; (IV) The Law cf Motion of Capitalist
Bo¢iety; and (V) Conclusion. These divisions will help in
giving the lectures & certain cohesiveness and direction
instead ¢f letting each individual lecture hang by itsell.

By the time the membere of the class have reached the
end of this course, they shculd be well aware of the fact
that CAFITAL hes nct been etugied as "theory for theory's
sake," but as a.guide to action. In the ensuing discussion
the clase should be encoureged to try to epply the main pos~
tulates cf CAFITAL to the American econcmy. BStreesshould
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therefore be 1aid on Trotsky's Living Thoughts of Karl Marx,
where he does precisely that.

Mo method of teaching CAPITAL can be an adequate substi-

tute for its serious study by each jndividuel. It is hoped
that this outline will lead the student to such study. In
addition to CAPITAL, the following reading should be under-
taken:

Yarx: Critique of Politicel Economy

The Critique of the Gotha Programme
Engels: Review of Marx'!s Critique of Political
Economy : :
. On Capital
Marx-Engels: Correspondenoce
Lenin: The Teachings of Karl Marx
Trotsky: Living Thoughts of Kerl Marx
Blake: an American Looks at Karl Marx
Sweezy: The Theory of Capitslist Development,
2 Paxt I -
Lobb: Politicel Economy snd Cepitalism,

Chapters I-IV

Roll: A Higtory of Economic Thought,
Chapters V-VII .

Robinson: An Essay on Marxian Economics

All references to CAFITAL, except where otherwise speci-
fied. are to -the Kerr Edition. If possible the teacher should
try %o get a copy of the Dona Torr Edition (Internaticnal Pub-
1ighers 1939) as that includes Marx's historic preface to the

French edition of CAPITAL and other valuable notes.




SECTION I
- NTRODUC TION
Lecture 1
N ﬂ '
The Alm, Structure and Scepe of CAPITAL

The Aim and the Method

-~

"It 18 the ultimate aim of this work," Marx writes in the
Preface to Volume I, "to lay bare the economic law of motion of
modern.society." (p.14) This aim is as far removed from the
subject matter of bourgeois economics as is the espousal of re-
volution from the defense of the status guo. :

Mzrxism is wrongly considered to be a new "political economi:
It is true that, loosely epeaking, even Marxists refer to Marx's
analysis of capitalist production as “Marxian political economy".
- But "Marxian political economy™ is, in reality, a c¢ritique of
the very foundations of political economy, which is nothing elee

than the bourgeois mode of thought of the bourgeois mode of
preduction.

‘Marx subtitled CAPITAL, "4 Critique of Political Economy".
It would have been impossible fully to analyze the laws of deve-
lopment of the bourgecis mode of production through an “extension®
of political e conomy since political economy deals with econom-
ic categories, such as, commodities, wages, money, profits, as
if they were things instead of expressions of social relations,
It is true, of course, that man's cardinel tie in this sgocliety
. 18 exchange, and that this makes social releations gppear as rela-

tions of things. But these things belie, instead of manifest,

ihe essence. To separate the esséfce--the ‘social or class rela-
tions-~from the appearance--the exchange of commoedities—~required
a new gcience. This new science--Marxism--means the application
of dialectics to the developmental laws.of the bourgseois economic
system.

: "Hegel's dialectic is the basic form of all dialectic,®
Marx wrote to Kugelman, "but only after it has been stripped

of its mystical form, and it i1s precisely this which distin-
guishes my method." (Marx-Engels Correspondencs, p.234) In

the Preface to CAPITsL Marx explains that dialectics, in its
rational form, is "the comprehension of the affirmative recog-
nition of the existing state of things, at the same time also
the recognition of the negation of that state, of its inevitabdble
breaking up." Engels defines dialectics as "the sclence of the
general laws of motion both of the external world and of human
thought." (Ludpig Feuverbach) To discern the law of motion of
capitalist soclety, its inevitadble collapse, one has to be cap~-
able of seeing this specific mode of production for what it is--
an historic etage in the development of sooial production.

.-‘

to

The Histerical Approach

The multitude of productive forces available to men de-
termine the nature of their society. Man is essentizlly e
tool-making animal, and the process of the production of his
material 1life, the process of labor, means the process of the
growth of the productive forces and his commanu over nature.
"Ingustry,” Marx explains, "is the real historic relation of
neture, and consequently of the science of nature, to man."
(Private_Property anu Communism, in Russian and Germen only)

The indostrial revolution, the progress of natural sci-
ence, anu the general technological advance have so0 revolu-
tionizeu the mode of production that there 1s, finally, the
basis of true freeuom=--freedom from want and from exploitaw~
tion . However, "in the first instance" (this phrase Xarx
uses to refer to the entire history of capitalism) this °
has taken the contradictory form of labor's enslawement to
capitale.

This capital-lzbor relationship Marx sets out to anulyze
with the theoretical tool first alscovered by classical polit-
ical economy--the labor theory of value. If labor'is the
source of value, as the classicists discovereu, then it is &al=-
so the source of surplus value, says Marx, This legicel con-
clusion from its own theory, classical political economy could
not deduce because, Marx exylains, it could not get out of its
rbourgeois skin". It viewea the capital-labor relationehip as
a law of nzture, instead of a law of an histeric mode of pro-
uuction.

"I, &0 far as Political Economy remains within that
[bourgeois] horizon, in so far, i.e., as the capitallist re-
gime is lookeu wpon as the absolute final form of social pro-
Jduction, insteaa of a passing historical phase of its evolu-
tion, Pelitical Economy can remain a science only so lonz as
the class-struggle is latent or manifests itself only in iso-
late« and sporzulc phenomena." (p.17) That periou began in
1776, with the publication of Adam Smith's Weglth of Nations,
and enuea with the uefinitive edition of Ricaruo's Politicel
Economy, in 1821.

. With the full conquest of political power by the bourgeoi-
sie in the revolutione of 1830, "The class struggle practically
as well &5 theoretically took on more and more outspoken and
threatening forms. It soundieu the uesth-knell of scientific
bourgeois economy. It was thencelorth no longer & question
whether this theorem or thet wes true,_ but whether it was use-
ful or harmful. In place of disinteresteu enquirers there were
nired prize-fighters." (p.19) The period, 1820 to 1820, marks
the close of the claszical periou and is cheracterized by Marx
as the "Disintegration of the Ricaruian School". The ‘peak of
the classical periou was reacheu in the work of Ricaruo. Pol-~-
itical economy as an inuepenuent science goulu g0 nO further,
and went no further.
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Jhe Stiructure_end Scope

. Marx wrote A Contribution to the Critique of Politicel -
Economy' in 1859, This wab the firstdform in which his maj-
or theoretical work was written. He had put in most of his
adult 1ife in study.ng and analyzing the bourgeois mode of
production before he published this work, and anothér eight
years elapseu before this work was rewritten and assumed uefe
initive shape as the first .volume of CAPITAL. What method
was used tO0 dft all the mass of Jata, and how was it molded
to assume the structure that we now have? ’

. Marx tells us: "In the methou of treatment the fact that
by mere accluent I have again glanced through Hegel's Logic
has been of great service to me..." (Marx-Engels Correspon- -
guence, p.102) And Engels writes Conrad Schmiut: "If you Just
compare the uevelopment of the commouity into capital in Marx
with the develdpment from Being to Essence in Hegel, youv m1ll
get quite a goou parallel from the concrete Jevelopment which
results from facts...® (Ibid, p.495) '

With this in view it is easy to see that .the eight
parts into which CAPITAL is divideu, can be comprises within
thres general sections: _

(I) The Phenomena of Capitalism, or the Buying and Sel~
ling of Commoulties. Under thies heading are included Part I,
Commodities and Honey, and Part II, The Transformation of
Money into Capital. :

(II1) The Essence of Capitnalism--The Capjtalist Labor
Process. This section is subdivided into two: (1)The Pro~
guction of Absolute ang Relative Surplus Value, which in-
cludes Parts III, IV anu Vi anu (2) The Results of the Pro-
cess of Prouuction, or -the Transformation of the Value of
Tabor Power Into Wages. (Part V

It is true that wages is the phenomenal appearance of the
value of lab or power, but 'since .e desls with this phenomena
after he has dealt with the essential l&bor process, iMarx ddscue-
's8cs 1t in essential terms. Thus, while consizering the buying
and selling of labor power while we: were in the market, in
Part II, Marx wrote that the laborer"ans the owner of money
meet in the market, a nu deal with each other as on the basis
of equal rights, with this difference alone, thet one is buyer,
the other seller; both, therefore, equal in the eyes of the
law," (p.186) Marx, now that we have exsmineu the inner aboue
of production, writes of this same money relationship, thus:
"This phenomenal form, which makes the actual relation invise
idle, and, indeea, shows the direct opposite of thet relation,
forms the dbasi. of ell the Juridicel notions of both laborer
and capltaliest, of ell the mystifications of the capitalist-
1c mo:e of prouuction, of all its illusions as to liberty,
of all the apologetic shifts of the vulgar economists," (p.551)

1.6

(1II) The Laﬁ of Motion of Capitalist Society, Under
this heading cen be comprised Part VII, The Accumulation of

Capital, and Part VIII, I%e Soczlled Primitive Accumulation.
Where the first (Part VII) is the theoretical culmination

of the book, the second (Fart VIII) depicts the historical
beginnings of capitalism. BRowever, theory and history are
not divided, but interwoven, and it 1s preclsely in the hig-
toricel section, where Marx includes the justly famous "Hig~
torical Tendency of Capitalist Accumulation®, thus: -

"along with the constantly diminighing number of magnates
of capital, who usurp and monopolise all advantages of this
process of transformation, grows the mase of misery, Oppres-
elon, slavery, degradation, exploitation; but with this too
grows the revolt of the working class, & class always increae-
ing in numbers, and disciplined, united, organized, by the
very mechanism of the procezs of capitalist production itself.
The monopoly of capital becomes a fetter upon the mode of pro=-
duction, whith.has sprung up, and flcurished along with, and un-
der it. Centralisation of the means of production and sociali-
sation of labour at last reach a point where they become in-~
compatible with their capitalist integument. This integument
is burst ssunder. The knell of capitalist private propert
sounds. The expropriators are expropriated." (pp.236-837

- Within the framework cf ilarx's own description of the aim
of his work, the dialectic method by which he hopes to accomp-
lish his aim, and the structure into which he molds his anal-
ysis of "the capitalist mode of production, and the conditions
of prcduction and exchange correspcnding to that mode", it
should not be tco difficult to begin the study of CAPITAL.



_ $ICTION 1T .
THE PHENOMENA QF CAPITAL I8N ggggg AND SELLING OF COMMODITIES
Looturd B

Uge-Yaluga géd Value

"The wealth of those societles in which the capitalist
mode of production prevails,® Marx writes at the begimning of
the work, "presents itself as 'an immense acoupulatich of ocon-
moditiea‘, its unit being a single commodity. Our investiga-
rion ?ust therefore begin with the analysis of a commodity."

p.4l. :

‘Marx begins his analysis of & commodity with a descrip-
tion of its two~fold nature: usge vajue and value. P*As values
all commodities are only definiie masses of congealed labor
time." (p.46) It is important to note that Marx mentions, but
doas not here stop to analyze the £ _valug, which ig ox~
change value. Rather he proceeds directly to the crucial
point, wnich is nct the duael form of the commodity, but the

dual form of laboz.

*I was the firast to point out and to examine oritically
this two-fold natuTe of the labour contained in commodities,®
Marx writes. YAs this is the pivot on which a clear compre—
hension of political economy turnse, we must go more into de-
tail.” (p.48) It is impossible to understand Marxist politi~-
cal economy without a thorough understanding of the pivet on
which it revolves.

First, Marx explains the §htagoenisn latent in the two-
fold character of labor: "An inorease in the quantity of use
values is an increase of materisl wealth. With two coats two
men can be clothed, with one coat only one man. Nevertheléss,
an increased quantity of material wealth may oorresgond to a
simultanecus fall in the magnitude of its value. Thils antago~

aistic movement has its origin in the two-fold character of la-

bor.? (p.53)

In order to comprchend this, we must keep clearly in mind
this two-fold character; abstract labor creats value and con-
crete labor oreats use values. 70n the one hand, all.labor is
speaking phyeiologically, en expenditure of human labor power
and in i{ts charactér of {denticel abstract human labor it ore-
ates snd forms the value of commodities. On the other handi
all labor is the expenditure of human labor power in a epeolal
form end with a definite aim and in this, ite character of
conorete, useful labor it produces use-values.® (p.54)

Yalue Yormg

Mari next considers the value formg of a commodity. These

four forms are; (1) the elementary or accidental form of value;

] ’8

(2) the total or expanded form; (3) the general form; and (4)
the money fq;m. _ '

(The teacher will have to be patient in going over this
section where Marx is very dlalectical and the concepts are
quite complex. The task will be made easlier, however, if the
historical development is constantly held in view. As for ex-
ample, the following.) : .

The first or elementary form ~ 30 yards of linen equal
one ccat - shows us not only the theoretical aspect of the de-
velopment of a commodity but ite historic root: M"...the ele- -
mentary velue-form is alse the primitive form under which a . .
product of labor appears historically as a cormodity and the
gracual transformaticn of such products into commodities, pro~
ceeds pari passu with the devslopment of the value-form.ﬁ(p.71}

Note how the historical spproach is used to explain why

" such a great thinker as Aristotle could not see that it is the

comnon substance of human labor, which makes sich different

use-values as beds and houses commensurate in certain propor-
tione:; . :

"There was, however, an important fact which prevented
Arigtotle from -geeing that, to attribute value to commodities,
is merely a mode-of expressing ail labor as equal human labor
and consequently as labor of equal quality. Greek society
was founded upcn slavery and had, therefore, for ite natural
basis, the inequality of men and their lebor powers. The se-
cret of the expreseion of vaiue, namely, that all kinds of la-
bor are equal and equivalent because and so _far as they are
human labor in general g¢annot be deciphered until the notion
of human equality has already acquired the fixity of a popu-
lar prejudice." (p.69) -

Before leaving the section dealing with the form of value
or exchange value, let us bear in mind what Marx says on page
70: "When at the beginning of this chapter, we said, in com=~
mon parlance, that a2 commodity is both a use~value and an ex-
change value, we were, accurately speaking wrong. A commodity
is a use~value or object of utility and a value. It manifests
itself as this two-fold thing, that it is,as soon as its value
assumes an independent form - viz. ~ the form of exchange va-
lue. It never assumes this f orm when isolated but only when

placed in a value or exchange relation with another commodity
of a different kind."

The Fetighiam of Commodities

As important as the concept of value in Chapter I is the
concept of the fetishism of commodities. To stamp an object
of utility as a value, says lierx, is as much a social product
as is language. WVhence, indeed, arises the enigmetical char-
acter cof products of labor sc soon as they assume the form of
commodities? "Clearly," answers Marx, "from this form itgelf.'
i1t is this form yhich mekes "a definite social relation be=
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thingg.”
mine F.F.)
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"value does not stalk about with a label describing what
it is. It is value, rather, that converts every product into
a social hieroglyphic.* (p.és) '

"The categories of bourgeois economy...are forma of -
thou%ht expressing with gocial valldity the conditions and
relations of a definite historically determined mode of pro-
duction, viz., the production of commodities: The whole mys—
tery of commodities, all the maglc and necromancy that sur-
rounds the product of labor as %ﬁng as they take the form of
commodities, venish, therefore, 80 scon as we come to.other
forms of production." (p.87) .

In other socleties, where the product of lebor did not
assume the form of a commodity, social relatione were clear;
"Compulsory labor is just as properly measured by time, &s
commodity-producing labour; but every serf knows that what he
expenda in the service of his lord, 1s a definite quantity of
his own personal labour-power. The tithe to be rendered to
the priest ig more matter of fact than his blessing. No aat-
ter, then, what we may think of the parts played by the dif=-
ferent classes of people themselves in ithis society, the so-
cial relations between individuals in the performance of their
labor, appear at all evente as their own mutual personal re-
lationse, =#nd are not disguised under the shape of soclal re-
laticne between the products of labor.® (p.89)

Finally, Marx shows that only production by freely ase-
sociated men will hold no mysteries. "The life-process of
society, which is based ¢n the process of material production
does not strip off its mystical veil until it 1s treated as
production by freely associated ben and is consciously regu—
lated by them in accordance with a settled plan.® (p,92)

hl

Questiong

1. What is the two-fold nature of commodities?

2. Bow is the socially-necessary labor time defined?

3. Explain: “As values, all commodities are only definite
masses of congealed labor-timel.Y

4, TWhat is the two-fold character of labor? Why does Marx'’
cell this thé pivot of political economy? :

5., What is abstract labort What is concrete labor?! Why is
there an antagonigtic movement between the two?

€. How may an increase in the quantity of use-values never-
theless correspond to a fall in the magnitude of value?

7. That is exchange-value?! How does it differ from use-
value? From value? :

8. #6tate the four manifestations of exchange-value.

9. What is the meaning of the expression "Value of commodi-

~10

10.
il.
12,

13.

14.

1s.
1€,

ties has no form apart from their bodily form"? ‘How is
this statement related to the relativse form of value?

Stete the three peculiarities of the equivalent form of

velue.

kow does use-value become "the form of manifestations, the

phenomenal form of manifestation of its opposite, value."?

How is 1t that the elementary wyaluec form is also "the prim-
itive form under which & product of labour eppears histor—
ically as a commodity"? .

What is the defect in the total or expanded form of value?

Explain: "Gold is now money with refererice to all other

commodities only because it was previously, with reference
tolg?em & simple commodity." What determines the value of

go '

Toes the mystical character of commodities arise from

their uge-value? Whence does it?

Explain: "There it is a definlte soclal relation between

- men, that assumes, in their eyes the fantastic form of a

17.
18.

1
2.
4.
S
€.
7.
8.
g.

10.
11.

Examples of Dialecticel Materislism:

relation between things.? 1Is this what Marx calls the
"fetishism of commodities"? : ‘
How does the law of value aseert itself? Why? .
Eow do the categories of bourgeois eccnomy express the
cocnditions and relations of produeticn? :

Eegel on reflex categories; king-subjeet relationship.
(.66, ftn.).
Arigtotle's thinking limited by the Greek society bassed
cn slave labor. (p.69)
Relationship of eslementary form of value to a definite
historical period. (p.71)
docial relations of men hidden ‘under the fantastic form
of relations between thingse. (p.83)
Agsertion of law of walue in societies unconscious of
ite operetion. (p.8€) :
?elat%onship of economic categories to mode of production.
p.87 ) * '
Ho? 083 ulsory labor appeared under other economic orders.
P :
Immature development of men as individuale and the relation-
ship of this to ancient forms of production. (p.€l)
Relationship of "freely assocliated men" to planning; failure
of political eccnomy to gresp reason Why "labour is répre-
sented by the value of its product and the labour time by
the magnitude of that value." (p.82)
Relations of production and superstructuro of society.
po.52~-83 (footnotes) ' .
Reletionship of Proudhon's "ideal of justice® to the
rroduction of commodities.



Lecture 3 -

ar apters and 3

Txchange and Money

Marx now deals with *Exchange®: ®It is plain that commod-
ities cannot go to market and make exchanges of.thelir own ao-
count. We must therefore hawe recourse to their guardians who
are slso their owners...They must, therefore, mutually recog-
nise in each other the right of privateé proprietors. This jur-
idicel relation, which thus expresees itself in a contract,
whether such contract be part of a developed legal system or
rot, is a relation betweéen two wills, and is but the reflex of
th2 real eoconomioal relstion between the two." (p.96)

Karx next considers "Money, or the Clroulation of Commod~
ities", the concluding chapter Part I. Here he deals with
the two aspects of money: fl)'aa a measure of value, and (3)
as a standard of price. "As peasure cf vslue and as gtandard
of price, money hase two entirely different functions to per-
form. It is the measure of value 8c it is the socislly recog-
nised incarnation of buman labour; it is the standard of price
inasmuch as it is a fixed weight of metal, A8 the measure of
value it serves to convert the values of all the manifold com-
modities into prices, into imaginery quantities of gold; as
the standard of price it meaeures those quentities of gold."(1C9)

Before anslyging the formula, C-¥-C,(commodity, money,
commodity) let us observe the all-important concept of "social=
ly-neceessry labor time", in its relaticnship to the totai
labor time of a community =and as reflected in the market s:le.
After esteblishing the fact that the price "1s merely the
woney-nare of the guantity of goclial labor realised in his
comnodity", (p.120) Marx prooe¢edd to cite an example where,
"without the leave, snd behind the back, -0of our weaver, the
014 fashicned mode of weeving undergoes & change, The labor
tine that yedterday was without doubt socially necessary to
the production of a yard of linen, ceases to be so today, 2
faot vhich the owner of the money is only too eager to prove
from the prices quoted by our friend's competitors...lLastly,
suppose thet evVery piece of linen in the market contains no
more labor time than 1s eocially necesesery. In spite of all
this, rll these pieces taken aa a whole, may have had super—
fluous labor time esrent on them. If the xmarket oannot sto-
mach the whole Juantity at the normmal price of two shillings
e yard, this proves that too great a portion of the total .
labour of the community has been expended in the form of weav-
ing-" (p.130) - ' . . ;

Just ac the emphasis here is la2ld on the sooielly neces~
sary l«bor tirce and not on the market, so the stress, in the
question of the forrule for the oilroculation of commodities, is
put cn the commodity, and not on the money: "..,the result
brought about by the ¢irculation of commeditles, namely, the

replacing of one commodity by another take the appearance of
having been effected not by means of the change of form of
the commodities but rather by the money acting as a medium
of circulation...Hence, although the movemeni of money is
merely the expression of the oiroculation of commecdities, yet

the contrary appears to be the actual faoct, and the circula~

tion of commodities seeme to be the result of the moveument
of money." (p.130)

“ Furohsee, 8ales énd Crisis

Furthermore, the formula, C-M-C, exp.ressee iwo separate
acts--C~¥ and M-C; hence, there is an interval of time bet-
ween selling the commodity for money and ueing the money to
buy enother commodity. If the split between sale and purchise
ie tco great these two antithercil acts may produce a crigis.
Marx points out that this money crisis only reflecte the deep-
er, underlying contradiction between use-value and value:

"The mntithesis, ‘use-vslue and value; the contradictions
that nrivate -labour is bound to menifest itself as direct so-
¢ial labor, thet a particularized concrete kind of lsbor has
to pess for abstract human labour; the contradiction between
the personification of objecte and the representaticn of per—-
sons by things; all these antithes~s and contradictions, which
are immaneut in cormodities, asesert themselves, and develop
their mcces of moticn, in the antithetical phaees of the me-
tamorphosis ¢f a. commodity." (p.128)

Note well the phrase, "the contradiction between the per-
scnification of objects and the representation of persons by
tlings”. (The latter part of the phrase is sometimes trane-
lated as "the reificaticn -of peopie'.)

In the analysis of the contrzdictcry nature of a commod-
ity--the contradiction between use-value and value--Marx pre-
gants us with the bagis of analysis of the whole of capitalist
producticn, and hence of capitalist scciety. That dces not
mesm thet larx in any wsy aveids dealing with the gquestion of
circulaticn, but merely thathe glwesit its properly subordinate
place. It is true, in fact, as Marx does not hesitate to
atress, that "Circulstion sweats money from every pore!, and
that "the exchange of cormodities breake through all locsl and
perscnal bounds inseparsble frcm direct barter, and develops
tha circulaticn of the products of socisl labor.? But the
esgense is that the orisis is inherent in the centradiotion
between use-value and value. '

korecover, money, ae Marx shome 1n the secticn on meney
ags meens >f payment, is related to the more fundamentsl ques-
tion cf cless relations: "The class struggles cf the ancient
world tcck the form cateflv of a contest between debtors and
credit~rs, which in Rciie ended in the rain of plebeian debt-
ors. They were displaced by slaves. In the middle ages the
contest ended with the ruin of the feudal debtors, who lost
their pelitical power tcgether with the econcmioai basis on



which 1t wag establighed. Nevertheless the money relation of
debtor and creditor that exisgted at these two per{oda reflect-
ed only the deeper-lying antagonism between the general econc-
mical conditions of exigtence of th@ classes in quest ion."(153)

We have now completed Part I. The teacher should now

test the pupils ag to their undergtanding of the "law of
value" as it manifests iteelf in the market. Let them tumn
back to page 8€ and grapple with the following: -

"It requires a fully developed production of commodities

before, from the accumulated experience alone, the scientific
conviction springs up, that all the different kinde of pri-
vate laebour, which are carried on independently of each other,
and yet ae spontaneously developed branches of the social
division of labour, are continually being reduced to the guan-
titative proportions in which soclety requires them. And why?
Because in the midst of all tte accidental and ever fluctuat-
ing exchange~relations between the products, the labour-time
socliaglly necessary for their production forcoibly asserts it-
self like an over-riding law of nature.” {p.8€)

1.
3.
3.

Questions

Waat 18 the relation between the act of. exchange and the
Teal economic relationship.

what ig the.distinétion between money as measure of va-
lue and as standard of price?

Does the movement of money express the circulation of
commodities, or is the circulation of commodities the
result of the movement of money?

What is the formula for,zﬁe circulation of commodities?
Explain: "Circulation swélts money from every pore.”

Bow doee the total lsbor time of soolety influence the
magnitude of value of & single commodity? :

How ig the socially necessary labor time Tequired for

the production of commoditiee related to narket requirementg’
18 a purchase always e sale, and a sale a purchase! #hen
does their "oneness mssert itself by producing—=z crisig"e
Eow is the total quantity of monmey circulating during

a given period determined?

14

Lecture 4

Part 1l

The Formula of Capit

Instead of C-¥-C, the formula for the circulation of
commodities, the form\lla for the transformation of meney
into capital is M-C-M'.

*The simple circulation of commodities--selling in or-
der to buy," writes Marx, "is a means of carrying out a pur-
pose unconnected with circulation, namely, the appropriation
of use-values, the satisfaction of wants. The circulation
of money as capltal is, on the contrsry, an end in itself,
for the expansion of value takes ?lace only with this con-
stantly renewed movement." (p.169

The formula, ~C-M', is thus the true manifestation of
capitalist production. And "the conscious representativen
of the movement of money, its possessor, is the capitalists
"His person, or rather hisg pocket, 1is the point from which
the money starts and to which it returns. The expansion of
value, which is the objective basis or main-spring of the
circulation M-C-M, becomes his subjective aim, and it is only
in so far ae the appropriation of ever more and more wealth
in the abstract becomes the sole motive of hie operationms,
that he functions ae a capitalist, that is, as capital per-
sonified and endcwed with consciousness and will. Use-
values must therefore never be loocked upon as the real aim
of the capitalist; nelther must the profit on any single
transaction. The restless neverrending process of profite
making alone is what he aimg at." (ﬁ-l?Og

Just gs Merx emphasizes in the above passsge that prof-
it-making 1s only the capitalist's subjective reaction to the

- expansion of value, which is the objective basie of the cir-

culation ¥~C~M, 50 Marx also stresses that in the process of
production itself it is value which is "the active factor in
such a process." (p.173) That will be developed at great
length by him when we come %o the actual process of productiocn.

The general formula of capital, M-Q~k', has contradic-
tione inherent in it. What ~e are faced with here is that,
although commodities are sold at their value, ‘yet more value
hags tc be withdrawn from circulation than was thrown into it
by Mr. Moneybags. (Note that Marx does not cell the possessor
of money & capitalist until we reach the process of produc-
tion where capital ie oreated.) ®These,” state ﬁarx‘ "are
the conditions of the problem. Hic Rhodus, hic paltai" (185)

In order to meet the conditione of the roblem, Mr., Money-
bags must be in a situsticn where he can find in the market &
Peculiar commodity "whose use value poseesses the peculiar pro-
perty of being a source cf value." (p.186)




The pceeessor of money finds in the market just such a
commodity. It is called labor power. C

Labor Powed

"The exchange of commodities iteelf," says Marx, "im-
plies no other relations of dependence then those which re-
sult from its own mature." (p.186) Marx does not stop here
to explain what are the relatlons of dependence which do re-
sult from its nature because he is still the market analyss
and in the market frecdom and equeiity reign supreme. We
will have to leave this sphere where “"alone rule Freedom,
Equality, Property snd Bentham®, this "ephere of slmple cir-
culation ¢r exchange of commodities which furnighes the 'Free
trader Vulgaris' with his views and ideas"before we ges re-

vealed the resl secret of how money begets mcre money.(195=8)-

. (Compare this descriptior of equal commodity owners with
cross-reference on p.592, where the exchange between capital
and labor ie referred to &s a "guise”.) ' -

In this chapter on the buying and eelling of labor power
Marx ex.2eins that the worker.is free in the double sense, .
. that as "a free man be oan dispose of his labor power.as his
own ccmmodity and that, on' the other hand, he has no dther
commecdity for sele, is short of everything neceesary for the
realisation: of his labor power.? {(pp.187=8;. cross ret,@p,?85)

In the course of this discussion on labor power, Marx
deacnstrates that, whereas commodities have been prqﬁuced in
cther forms of societies, the appesrance of capital, or cap-
itslist ‘production,.dates from the appesrance of labor power
itself in the form ¢f a commodity:s: "The capitalist.epoch is
therefore characterized by this, that labcr—power takes in
the eyes cf the laborer hims %f the form of a.commodity which
is his property; his labor cbrnfequently becomes wage labour.:
On the other hand, it is only from this moment that the pro-
duce cf labor universally beccmes a commodity.®: (189, ftn.)

Further, "One consequence of the peculiar nature of
labor power as 'a commedity is that its use-value does not, -
on the conclusicn of this écntract between buyer and geller,
immediately pass into the hands cf the former. Ite value, .
like that of every othecr commodity, is already fixed befors
it goes into circulation, since a definite quantity of social
labor has been spent upon it, but its use-value comsists in
the subsequent exercise of ite force. The alienation of
labor power and its actual appropriation by the buyer, its
employment as a use-value are separated by an ;q}ertai of
tize." (p.193) . .

The students shculd be well aware of the quintessential
importance of the use-value ¢of labor power since only ite
utilizaticn can answer the problem posed by Marx as to how
noney begete more meney. The sum of values in circulation
cannot be augmented by any chenge in their distribution, and
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yet we know that ir. Moneybags must out of money make more
money before he can become a full-fledged capitalist. How
does he do 1t7

. The only distinction between the various commodities exw
changed resided in their use-value. Evidently, the use-value
of one out of this multitude of commodities ls the source of
wealth. Which? How can the cepitalist get awsy with it?
There is no law to compel one to use the commodity one .
bought in full view of all men. The food you buy in the mar—
ket you consume at home. The use-value of labor-power, too,
is consumed not in the market, but there where it can first
be put to use—in the factory in this case. " Henoe, before we
can force the secret of profit-making we must leave the mar~
ket, which karx calls "the noisy sphere of exchange."

No cheating, however, has occurred. Like every other
commodity, the value of the commodity, labor power, is de-
termined by the socially-necessary labor time required to .
produce that commodity. In this case it ig the means of .
suosistence, shclter and clothineg needed to make the laborer
fit to work and to reproduce his tind. The use-value, on the
other hand, belongs to him whopaid for the commodity at value:

2The consumption of labor power is completed, &8s in the
case of every other commodity, outside the limits of the
market or of the ephere of circulation. Accompanied by Mr..
Moneybags and by the possessor of labor power, we.therefore
take leave for a time of this noisy sphere, where everything
takes place on the surface and in view of all men, and fol~
low them both into the hidden abode of production, on whose
threskold there stares ug in the face 'No admittance except
on business.” Kere we shall see not only how capital pro=
duces, but how capital is produced. We shall at last force
the secret of profit meking." (p.185)

"Cn leaving this sphere of simple circulafion or exchange

.0f commodities.....we think we can perceive & change in ths

physiognomy of our dramatis personae. He, who before was the
money owner, now strides, in front as capitalist; the possea=
sor of labor-power follows as his labourer. The one with an
air of importance, smirking, intent on business; the other,
timid and holding back, like one who is bringing his own hide
to market and has nothing to expect but--a hiding." (p.196)
’ - - e

Before the teacher ccncludes Part II, he should be sure
to call the attention of the class to the structure of this
part, which is divided into three chapters, the first (Chap-
ter IV) states the thesis: "The General Formula for Capitall.
The second (Chapter V) depicts the antithesis: "Contradic-
tions in the General Formula of Capital®. The third (Chap-
ter VI) deals with the open conflict between Mr..doneybags
and the laborer, and is entitled "The Buying end Selling of
Labor Power". Instead of a "gynthesis®, there is, in cap-
italist society, the ever active class struggle.
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10.

1l1l.
13.

QUESTIONS

What is the genersl formula for capital?
Iz the production of use-valueft the real aim of the

. capitalist? What ig?

What is meant by the following statement: "Value is
here the active factor.*? ‘
Why did Marx entitle Chapter V “Contradictions in the
Ceneral Formula of Capital™ : oo
Disprove the statement that "Comperce adds value to
products®.

Cen the sum of values in circulstion be augmented by a

chenge in their distribution? .

¥het is wrong with the gtatement, "Commodities are sold

above coet.” ' )

Whet is the pecullar nsture of the commodity, lebor
power? What are the conditions for the existence of
this commodity?

In what senge ie the laborer free? (Cross references

to page under discussion (186) are to be found on pp.

330, 568, 591-2, 639-40, and 795.)

There were commodities and money in periods prior to

capitalism. Why Wweren't ‘commodities and money capital
then?

Labor power is bought. on the market; where 1s it con-
sumed? ,
Bow ig the value of labor power détermined$

SECTION 1II
THE ESSENCE OF CAPITAL ISK

JA:The Capitaliat Labor Process

Lecture 5
Part II1, Chapters 7-9

In the "lLabour process and the process of producing sur-
plus value," Karx deals with the labor process in general, or
the production of use values, and the capitalist labor pirocess,
or the production of values and hence ¢of surplus vaelue. Here
again, then, and in a much more profound sense because we are
now concexned not merely with the appearsnce but with the es-
Eence, Marx brings us back tc the two-fold character of labor
this time as exemplified in the two—-fold character of the ia-
bor process, in general, and the capitalist labor process in
particular: .

"The labour process turned into the process by which the
capifalist consumes labour power exhibits two characteristic
phenomena. First, the laborer works under the control of the
capitaliet to whom hisg labour belongs...Secondly, the product
is the property of the capitalist and not that of the laborer, -
its immediate producer...The labour procees is a process be—
tween things that the capitalist has purchased, things that
have become his property."” (p.206) Note that in the labor bro-
cess not only the means of production but labor power are the

prooerty of the capitalist.

Just as previously-¥arx laid stress on the fact that value
Was the factive factor® so now he re—-emphasizes that "Velue is
independent of the particular use-value by which it is borne
but. it must be embodied in & uze-value of some kind." (p.8095

We now learn why Mr.'Moneybags'bought labor power. ®What
really ihfluenced him was the specific use~value which this
comaodity poseesses of being a spurce not only of value, but

of more value than it hasg itgelf." (p.316 Thig isw hat trans-
forms money into capital:

"This metamorphosis, this conversion of money into capital
takes place both within the sphere of circulgtion and also out-
side it; within the circulation, because conditioned by the
Eurchase of the labour-power in the market; outslde the circue

ation, because what is done within it is only a stepping stone
to the proocuction of surplus value, a process which ig entirely
confined to the sphere of production.® (p. 217)

.The antagonistic movement between use-value and value ari-
ses from the antagonism between useful labor and abstract labor.
The lator of the spinher that Marx uses zs &n example ie & spe~
cific kind of labor which the laborer employe to affect an alter—-
ation in the material worked upon. The tailor out of cloth made
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a dress. In the case of abstiract labor, on the other hand,
labor regardless of its specificity ie under the direction
cf the capitalist and hence interested only in values. Thus,
th'e socially-necessary labor time beccmes the all-dominant
element. It serves, however, to highlight the fact that on-
ly living labor creates value, and the laborer does th?t in
each instant end not merely in "the last hour." (p.218

Moreover, the raw material too "serves now merely &8 an
absorbent of a definite guantity of labour" ("Defihite gquanti-
ties cf product, these quantities belng determined by experi-
ence, now represent nothin% but definite quantities of labour,
definite masses of orystallized labour time.? (p. 211)

Let us get clear in our minds how oapitel is created

"By turning his money into commodities that serve as the ma~
terial elements of a new product, and as fdctors in the labour
process, by incorporating living labour with their dead sub-
etance, the capitalist at the same time converte value, 1.a.i
past materialiged and dead labour into capital, into value big
with velue, 8 live monster that 1s fruitiul and multiplies.®
(p. 2317) ?his is not & mere rhetoric phrase. JIts significance
ie rooted deep in value production. . :

Congtant and Verisble Oapital

To fully understand this "live mongter that is fruitful
and multiplies," we must understand the role that gonstant ca-~

pital snd varisble capital play. First, as to the meaning of
the terms and their functioms:

*The means of production on the one hand, labour power
on the other, are merely the different modes of existence
which the value of ‘the original capital assumed when from be-
ing acney it was transformed into the various factors of the
labor process...The same elements of capital which, from the
point of view of the labour process, present themselves re-
gpectively as the objectivesand subjective factors, as means
of production and labour power, present themselves from the
point ¢f view of the process of greating surplue value, as
constent and variable capital."™ (p. 232-3) -

To explain ‘the all-pervading force in capitalist produc-
tion, the self-expansion of vaiue, Marx gbstracts o (constant
capi%al) and then shows that the newly-added value is both v
(velue) and s (surplus value). Thal is to say, the living
laborer has created both his own subsistence.and the surplus.

Congtant capital is so called because it - means of pro-
duction, raw andpauxiliary material and the instruments of
labor - undergoes no change in its magnitude in the process
of produotion. It is reproduced in the newly-produced commo-
dity, but it can never cede 'more value than it itself has.

Yarisble capital is so called becauge it - the money spent
for lubor power - does undergo a change. in magnitude in the
process of procduction, the living laborer having been made to
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work beyond the time necessary to reproduce himself. Thus

the dress masnufactured not only includee in it the cotton and
wear and tear of machinery ~ components of value of another
process of production - but the new labor of the worker, which
means the value of nhis labor power plus a surplus. The worker
by making a dress transfexred the value of the machinery and
cotton to. the dress, at the same time adding new labor to it.
This niew labor includes the equivalent of his own subsistence
and a surplus. Each commodity is composed of three elements:

il) constent capital, (3) variable capitel and (3) surplus va-
Ue. ) ‘

S0 insistent is Marx in emphasizing that the new value
includes both variasble and surplus, so careful is he in empha-
sizing the self-expansion of value that he cites an example :
(p. 376) where conetant capital is equal to zero, although, in
reality, that would not be capitalism at all. (Parenthetical-
ly, it might be stated that the question of "new value" enters
in the historlic debate with Lasalle, and the student should

here consult Critique of the Gotha Programme.)

In considering the rate of surplus value Marx warne us
that "the rate of profit is no mystery, s0 soon as we know
the lare of surplus value. If we reverse the process, .we can-
not comprehend either the one or the othér." (p. 239 Footnote)
The rate of surplus value 1ls "an exact expression for the de-
gree cf exploitation.! (p,241)

"1t is every bit as important," he continues, "for a cor~
rect understanding of surplus value, to conceive it as a mere
congelation of surplus labour~time, as nothing but material-
ised surplus labour, as {t is for a proper comprehension of
value, to conceive it as a mere congelation of eo meany hours
of lapoour, as nothing but materialised labour." (p. 2341)

The section entitled "The Representation of the Compon-
ents of the Value of the Product by Corresponding Proportion-
al Parts of the Product Itself” should be studied very paine-
takingly. It is not wrong to divide any product, say twenty
dresscs, into various groups of say, five, five and ten dres-
ses (cr to divide them into the time it took to produce them)
which represent the producefequal in value” to the constant ca=
pital, variable capital and surplue value. This can be done
for the purpose of simplification. But in reality, each dress
contains ¢, v and 8; otherwise such a division either of the
commodity or the time it took to produce it, says Marx "can
also be accompanied by very barbarian notions, more especially
in the heads of those who are as much interested, practically,
in the rrocess of making value beget value, as they are in mig-
understanding that process theoretically." (p. 347-8) Witness
Benior's concept of the "lest hour" (the 1lth) in which suppo-
sedly all surplus value ie p¥oduced, Therefore, any shorten-
ing of the working da2y wnich would eliminste the 1lth hour,
says ne, would rob the capitalist of all profit. .




Muestions

l. VWhat afs-the two characteristic phenomena by which the,
general labor process is turned into a process where
the capitalist consumes labor ppwer? : ST

2. FHow are vélue snd use-~value inter-related? How anta-
gonistig? - -

3. What ddes the expressiocn, "differen% nodes of éxiiiﬁﬂée of

value signify? Define constant capital, ¥ariable capital.

4. What is the specific use~value of labdt power? .

5. ‘What distinguishes the process of éreating surplus va-
lue from the labor précess in genetral? - = - o

€. Draw the distinction between necessary labor and neces-

: sary labor time.

7. Whet is the rate of surplus value? In what degree, if

. eny, does thig differ from the degree of explo tation?

8. That is the distinction between various economic forms
of society? How is the ex%raction of surplus value
Gifferenit under capitalisem than uhder feudalism? 1Is
surplus labor characteristic only of capitalist society?

. Is surplus value? .

9. What is wrong with the sentence: "The whole net profit
is derived from the lest_hour"?t Does the worker produce
surplus value only in the last hour? Which hour? Every

. instant? ’ ’ X :

10. Eow is the'thirst for surplus labor in capitalist so-
ciety distinguished from ¢Other class societies?

1l rell the value and the danger in representing the com-

ponents of the value of a product by the corresponding

proportional parts of the product itself?

13. What does Marx mean when ke says that such a representa-
tion can be accompanied "by very tarbarisn notions"?

(Note to teacher: Some of these questions anticipate the
following lecture; hence, if ghere are any difficulties

in getting the answers, delsy asking the questions until
sftor Lecture 6.) :
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Lecture 6

Part III, Chopters 10 and 11

The Working Day

"...80 long, as the determination of value by working
time is itself left 'undetermined!, as it is by Ricardo,"
Marx wrote Engels, "1t does not meke people shaky. But as
soon as 1% is brought into exact connection with the work-
ing day and its variations, a very unpleasant new light
dawns upon them." (iarx-Engels Correspondence, pp.231-2)

The "people” referred to are bourgeois professors, and
the "unileasant new light that Jawns upon them" comee from
the fact that fhe relationship of surplus value to exploita-
tion can no longer be kept a gecret alnce one is the exact
expression for the degree of exploitation.

The very lengthy section on "The Working Day" will now
prove his thesis historically. EKere we see what is the real
meaning of the expression, "self-expansion of value®, for
the voice of the laborer, "etifled in the storm and stress
of the process of produc%ion; rises” to tell the capitalist:
"That which on yéur side appears a spontaneous expansion of
capitz)l is on mine extra expenditure of labour-poWwer." (258)

"Capital has not invented surplus labour,"” Marx writes.
"Therever a part of society poseesses a monopoly of the
means cf production, the labourer, free or not free, must add
to the working time necessary for his own maintenance an
extra working time in order to produce the means of -subsisg~
tence for the owners of the meens of production, whether this
proprietorbe the...Etruscan theocrat, oivis Romanus, Norman
baron, American glave owner,Wellachian Boyard modern landlord
or capitalist." {pp.258-60)

Then ¥Marx proceeds to, determine precisely vhat is the
epecific nature of capitalism, eg distinguished from all
other forms of soclety: "It is, hHowever, clear that in any
given economic formation of society, where not the exchange-
value but the uservalue of the product predominates, surplus-
labour will be limited by a given set of wants which may be
freater or less, and that here no boundless thirst for surp-

(us %Sgour arises from the nature of the production itself."
pP.2 '

This "boundless thirst for surplus labour" expresses it-
self in the attempt, first,. to extend the working day. The
surplus value produced through the extension ¢f tre working
day is called absolute sirnlus value; "The crez*icn of a
normal working™dsy i¢ -Lerelore, the produst: ¢f s wrotracted
civil wer, more or iec> “issembled, betwser “hs cepitalist
class and the working ~lses." (p,327) It is here that Marx
links the battle for a rurmel working day “o the tattle




against outright slavery: "in the United Statee of North Amer-
ica, every independent movement of the workers was parslysed
80 long as slavery disfigured a part of the Republic. Labour
cannot emancivate itself in the wh%&e skin when in the black

it is branded." (p.329)

In these ‘seventy-iive pages devoted to the working day,
Marx not only shows how inier~related are theory and history,
but sirce onereflects the ofther, his abstract theory of value
has 3 most concrete policy flowing from it. This he counter-
poses to the empty caatfer of the bourgeois theorists;: "In
place of the pompous catalogue of the 'inalienable rights of
man' comes the modest Magna Charta of a legally limited work-
ing day, which shall make clear ‘when the time which the work-
er salle is ended, end when his own begins. " (p.330)

-The Labor Process

Eeving establishel the relationship between the struggle
for the rnormal working day and the theory of wvalue, Marx now
gives us the law governing the r.te and mass of surplus valus.
Study cerefully the formula on page 332 in order clearly to
understand how the "Diminution of the variable ocapital.may
therefore be compensated by a proportionate rise in the de=
gree of explcitation of labour power,. or the decrease in the
number c¢f laborers employed by a proportionate extension of
the working day." (p. 333).

The extent of exploitation can best be grasped through =
comprchension of the capitalist labor process. In the labor
process in general,. Marx tells us,. the laborer uses the means
of production in order to fashion an article of utility. In
the lebor process of capital it is not the worker w¥ho uses the
meens of production but the means of production the worker..
The lazbor process has become a mere means for the creation of
values. However, even as living labor can function only ao=-
cording to ites specific skill, so accumulated lasbor can real-
ize itself as value big with value by means of its inherent
dpe-value.. Th=t is to say,. just as yarn cannot become cotton,
wood a chair,. steel a tractor without uniting with living la~
bor,. and just as déad labor can preserve itself and become a
grester value only by ebsorbing living labor,. so accumulated
labor can function only according to its use-value.. That is
what the *live monster that is fruitful and multiplies" does.-
The use-value of constant capitel is the manner of its absorp—
tion of living labor as "the ferment necessary to their own
life prccesa® (p. 339)

Thus, "The means of productlon are at once changed into
means of absorption of the labour of others.. It is now no
longar the labourer that employs the means of production, but
the means of producticn thzt employ the lzbourer. Instead of
being consumed by him as material elements of his productive.
activity,. they congume him as the ferment necessary to their
own life-process, and the life procees of ocapital consists on-
ly in its mcvement as value constantly expanding, constantly
multiplying itself." (p. 339)
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That, of course, does not change the fact that living la~
bor is the only source of value, from which Marx deduces the
law that "the greater the variable capital, the greater would
?e the ?ass of the value produced and of the surplus value."

p. 334

Marx tells ug that ®"This law clearly contradicts gll ex-
perience based on appearance. .Everyone knows that a cotton
epinner, who, reckoning the percentage of the whole of his ap~
plied capital, employs much conetant and little varlable capi-
tal, does not, on socount of this, pocket lese profit or sur-
plus value than a baker, who relatively sets in motion much
variable and little constant capital. For the solution of this
apparent contradiction, many intermediate terms are as yet wan-

- ted.eal (pr 335)

Classical political economy oould not formulate this law
although it held "instinetively to it, because it is & neces-
zary consequence of the general law of value. It triee to res-
cue the law from collision with the contradictory phenomena by
a violent gbstraction." (p. 335) ‘

Marx continues: "It will be gecen later how the school of
Ricardo came to grief over this stumbling block." The Mlater"
referred to is not the chapter following. " It eppears first in
his Theories of Surplug Value. No doubt we cannot fully un~
derstand how classical political economy tried to "reecue the
law from collision with the contradictory phenomena by a vio-
Tent abstraction” until we have covered the whole of CAPITAL,
but still it will help us some to understand it further now,
and hence the passage referred to by Marx from Theories of sSur-
plus Value: (p. 184, Russian Edition) '

"...he[Ricardobhas in mind only the guantitative determi-
nation of exchange value, that is, that it is egqual to a de-

finite quantity of labour time; but he forgets the gualitative

determination, that individual labour must by means of its e~

lienation be presented in the form of abstract universal social
igbour.” - o : . :

Hence the capitalist ldbor'procese is a prooess of aliena-
tion which, precisely through the incessantly changing quanti-

. tative determination of exchange value ~ that is the soclially-

necessary labor time incorporated in a commodity ~ reduces the
gqualitgtive differences (that is, the variocus concrete, spe-

cific kinds of laebor, such as mining or tailoring) to nothing
but a mess of abstract labor. '

Thus without understanding the duasl character of labor it
is impoeeible to understand the contradictions of capitalist
production and hence Marx's insistence that the analysis of
the duel charaoter of labor was pivotal to &n understanding of
politicel economy. .

Hence, also, his insistencé on a full comprehension of
the inherent laws of capitalist production even in such seemx—
ingly individualist actions ag that undertaken by capitaelists
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in free competition aré not due to "will"™ but to the inhersnt
laws of capitalist production: °Fres:competition brings out
the inherent laws ¢f capitalist pyppditotion "in the shape of ex-
ternal coercive lawe having power ovpr every individual capl-
talist.” (p. 297) . T T .

5.
€.

. e

Questions

How 18 & normal working day determined? What relstiocn
hasg that to the class struggle? . :

If capitalism has not invented .eurplus ladbor, what dls-
tinguishes eurplus labor undsr capitalism from.that under
other societies? How did the Boyard express this thirst
for surplus labor? ‘.

What 1s the relationship of the Magna Charta to the theo-
; of value? What, then, is the theory of walue to the
struggle between the capitalist and the laborer?

How wae the independent movement of labor for the eight
hour day hampered in the United States by the existence
of slavery? ' -

Write out the formula for the mase of surplus value.

Why did ¢lassical economy hold inatinctively to the law
of surplug value, although it had formulated no such law?

What does the following statement mean: "Free competil-
tion bring out the inherent laws of capitalie$ produc-
tion in the shape of external ccercive laws having
power over every individual capitalist.” S
Compare your answer with.the one 'you would get from
the cross references on pp.347 and 649, :
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$ecture 7
Part IV, Qhagtegs ig-14

Relative Surplus Value-

n"The Production of Absolute Surplus Value™ dealt with
the prolongation of the working day. "The Production of
Relative Surplus Value" describes the extraction of surplus
value within the same working day. In the first case, ocap-
ital subordinates labor "on the basis of the technicel oon-
ditidns in which it historically finds itself.?(p. 339) In
the second case, it revolutionizes these technicel conditions.
Marx will snelyze this fully in the last chapter of Part IV,
where he will consider "Machinery and Modern Industry®.

In approaching "The Concept of Relative Surplué Value'
we should keep firmly in mind the fact that "The éssential dif-
ference between the various economic forms of society, between,
for instance, a society based on slave labor, and ong based on
wage isbor, lies only in the mode in which this surplus~labor -
is %n(eachlgase extracted fram the actual producer, the labor-
er."” (p.24 :

And it is precisely the manner of extraction of this surp-
lus labor whith is so characteristically capitalistic that Marx
desoribes in the lgbor process: Thus we see that the "live
monster that is fruitful and multiplies" does so by virtue of
the special capitalistic manner in which various kinds of con-
orete labor (mining, tajloring, etc.)are reduced to.one mass
of sbstract labor. It is the way in which constant 'capital,

_or accumulated labor, dominates over variable capital, or

living labor.

It is of crucial importance to understand clearly that
the socially neceseary labor time is the solvent which re-
duces the aggregatesof concrete labor into the general mass
of abetract 1abor. 8&ince there is no such thing as an
abstract laborer, the manner in which the capitalist performs his
mission of getting abstract labor is the key factor to his
emassing surplus vi ue.’ He utilizes one of the factors of
production, accumulated or dead labor, against the other
factor, living labor. Only in capitaiist gocliety does ac-
cumuleted labor dominate living labor. -

Laws and their Manifestations

How doee the fall of the value of commodities Because of
an increase in the productivity of labor, affect the value of
labor-power itself? Marx answers: "In order to effect a fall
in the value of labour-power, the increase in the productive-
ness of labour must seize upon those L.ranches of industry whose
producte determine the value of lsbour-power, and consequently
either belong to the class of customary mesns of subsistence or
are cspable of supplying the place of those means." (p.346)
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It 1is at this point that it is most tempting to move to
the field of competition, and mek how that would effect the
value of labor power.. But Marx warns us that "The genersl
and necesesary tendencies of capitdd must be distinguished
from their form of manifestations.” (p.347) Precisely because
1t is easy to move away from the abstract to the concrete,_

that Marx is most ineistent on remaining within the inner
abode of production: '

"lt ig not our intention to consider, here, the way in
. Which the laws, immanent in capital ist production, manifest
.themsclves in the movements of individual messes of capital,
vhere they assert themselves as coercive lawe of competition,
and are brought home to the mind and conscioueness of the
" individual capitalist as the dircoting motives of his opera~
tions. But this much 1s clear; a scientific analysis of com-

petition is not possible, ?ef rs we have a conception of the
innar nature of capital.® (P.347

And agaein: "The law of the determinaticn of value by la-
bor-time, a law Wwhich brings under ite sway the individual
capifalist who applies the new method of producticn, by com-
pelling him to sell his goods under the soclal value, this
samg lew, acting as a coercive law of competition, forées his
compctitors to adopt thc new method." (p.350) "Hence," con-
cludes karx, "there 1s immasnent in capital an inclinstion of
end constant fendency to heighten the productiveness of labour,
in order to cheapen commodities, arid by such chespening ‘to
cheapen the labourer himself." tp-351)

Cooperation_and Manufacture

Marx divided into three parts the particular modes of pro-
ducing relative surplus value, the object of which under capit-
alism is "to ehorten th3t pext of the working day, during which
the workman must labour for’H¥¢ own benefit, and by that very
shortening, to lengthen the dther part of the day, during which
he is at liberty to work gratis for the capitalist.” (p.352)
These were: (1) cooperaticn, which is "both historically and
logically the starting point of capitalist production” (p.353);
(2% division of labor in manufacture; and (3) machinery and
modarn industry. The last of these divigions we will deal with
in thc next lecture.

Cooperaticn is the form of producing & single commodity
by a number of lsborers working together under the mestership
¢f one capitalist. At first, then, "the subjection of labour
to capltsl wees only = fcrmsl result ¢f the fact that the
labourer, instead of work1n§ for himself, works for &nd oonse-
quently under a capitalist. (p. 362) But cnce ccopersticn
becomes a functicn of capital, it acquires distinctive charac-
teristics: "The directing motive, the end and aim of capital-
ist prcducticn is to extract the greatest pessidble amcunt of
surplus value, and consequently to exploit labour pcwer to the
greatest poseible extent...The ccntrol exercised by the cap-
italist 1s not only a special function, due tc the nature of

the social labour-procesé, and peculiar to that process, but it
is, at the same time, a function of the exploitation of a so-
cial labour-process, and is consequently rooted in the unavoid-
able entagonism between the exploiter and the living ﬁnd labour-
ing rew material he exploits." (p.363) 4And further: "As coop-
erators, as members of a working orgenism, they [the laborerd]
are out specisl modes of existence of cspital." (p.365)

u5TX next considers the two-fold origin of manufacture:
(1)*...aseemblage, in one workshop under the control of a single
capitelist, of labourers belonging to various independent
handicrafte but through whose hands a given article must pass
on its way to completion®; and (3) "...one capitalist employing
gsimulteneously in one workshop, a number of artificers, ﬁho all
do the same, or the ssme kind of work..." (p.370)  "But," ccn-
cludes karx, "whatever may have been its particular starting
point, its finsl form is invariably the ssme~—a ‘productive -
mechanism whose parts are human beings." (p.371)

. The description of the detail laborer and hls implements,
the heterogeneous and serial forms of manufacture, all lead up
to the division of labor in manufacture being compared with
the divigion of labor in society: "The foundation of every di-
vision of labour that is well developed, &nd brought about by
the exchange of commodities, is the separaticn between towmn
arid country. It may be ssid, that the whole economical history
of society is summed up in the movement of this entithesis."(387)

kerx'e theory of value is derived from the historical
devalopment of labor. ®If at first," ssys Marx, "the workman
sells his labour-pcwer to ‘capital, because the merterial mems
of producing & commodity fail him, now his very labour-power
refusee its services unlesas it has been sold to capital. _Its
functicne csn be exercised only in an environment that exists
in the workshop of the capitalist after the sale. By nature
unfitted to make anything independently, the manufacturing
labourer develops productive activity as a mere appendage of
the cepitalist's workshop. As the cnosen pecple bore in their
feature the sign msnual of Jehovah, so division cf labour

‘brands the manufacturing workman as the property cf capital.?

Quegticns

1. Define the distincticn between absolute and relative sur-
us vaiue. .
2. g%eg i:lthe relationship between socially-neceseary labor
time and the necessity to extract as much surplus value
as Lossible within the same working day?
3. Doee the frll in the value c¢f any commodity effect the
vzlue of labor power? Would a fall in the value of steel?
4. Does competition decide the law of valuel?
5. Drsw a parallel between the divisicn cI 1labor in society
cnd thet in manufacture,
6. Define the differences between cooperaticn and m-nufacturc.
7. In wh-t respect is the manuf=cturing werkpan "the prcperty
cf capital?
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Lecture 8
art IV ChaptepalS

Technology and Value

First, we must see how the capitalist character of manu~
facture paved the way both for machinofacture and for the
abolition of the dominion of capital. "This workshop, the
product of the division of labor in manufacture, produced in -
ite turn—:machines. It is they that eweep away the handi~
craftsman’'s work as the regulating principle of social produc—
$ion. Thus, on the one hand, the technical reason for the
lifs-long annexation of the workman to a detai) function is
removed. On the other hand, the fetters that thls same prin-
ciple laid on the dominion of capital, fall away." (p.404)

Next, %arx shows how basic is the state of technology
to the whole mode of production and to the production rela-
tiona: "Technology discloses man's mode of dealing with
Nature, the process of production by Wwhich he sustains bhis
1ifs and thereby also lays bare the mode of formation of
his social relations.” (p.406, ftn.)

Technological revolutions, then, by'deciding"the mode
of production, decide the law of value by making the social-
ly-necessary labor time required for the production of any
commodity, a constantly changing quantity. It ig this which
keeps capitalist production in constant turmoil. Before
machinofacture becomes a gystem of production, the produc-
tion of machines muset have become general since any one in-
venticn, sporadically discovered, would have been inguffi-
cient to transform manufacture into machinofacture. fIn Manu-
facture the organisation of th®'eocial igbour-process is pure—
ly subjective; it is a combination of detail labourers; in its
machinery system, Modern Indugtry has a productive organism
that is purely objective in which the labourer becomee a mere

appendage to an elready existing material condition of produc-
tion.M (p.421)

Previously Marx had demonstrated thet in the divigion
of labor even in manufacture "the labourer is brought face
to face with the intellectual potencies of the material pro-
cess of production as the property of another, and as a Tul=
ing power." But it is only in modern industry that soience
in fact becomes "a productive force distinct from labour.®({397)

Marx next considers the relationship of value to the
machine: Miachinery, like every cther component of constant
capital, creates no new value, but yields up its own value
to the product that it serves to beget. In so far ss the
machine hae value, and, in consequence, parts with value to
the product, it forms an element in the velue of the product.
Instead of being cheapened, the product is made dearer in
Proporticn tc the velue of the machine. And it is clear as
noon~day that machines end systems of machinery, are incom-

parably more loaded with value than the implements used in
handicrafts and manufadture.” (p.423)

Techhnology and the Workman

Value production ie in no way separsted, of course, from
the greatest productive force, the laborer himself. Marx
therefore considers palnstakingly the effects of machinery on
the workman. It 1s of utmost importance .that the teacher
strees the indissoluble connecticn between the value theory
and the conditlions of the workers. This historical section on
the effects of machinery on the employment of women and
childrer, on the prolongation of the working day and intensi~
fication of labor, leading up to the factory system is indecd
the very heaxt of the conclugicn that "In the handicrafts and
manufacture the workman makes uge of a tool, in the factory
the.macaine makes use of him." {p,4€1)

Under capitalist domination modern technology has con-
verted the werkman into a mere automaton! "Every kind of cap-
1talist production in so far as it is not only a labor-process,
but also a process of creating surpiue value, has this in com~
mon, that it is not the workman that employe the iastrumente of
labor, but the instruments of labor that emplcy the workman.
But i} is only. in the factory systewm that this inversisn
acquires technlical and palpable reality. By means of its con-
version into an automaton, the instruments of labor ccnfront
the laborer, during the lsbor proceas, in the shape of capital,
of dead labor that dominates, and pumps dry, living labour
porar. The separation cf the intellectual powers of production
from the mgnu=l labor, and thée conversion cf these powers into
the might of capital over labor is, as we have already shown,

. finaily completed by modern industry erected on the foundation

of machinery. The special skill of each individual insignif-
icant factory operative vanighes as an infinitesimal quantity
before ta> science, the gigantic physical forces, snd the

mass of labor that are embodied in the factory mechanism, and
togather with that mechaniem, constitute the power of tas
*master'." (p.463) Narx conc.udes this sectivn by showing the
effacte of modern industry upcn agriculture.: "Cepiltalist pro-
duction, therefore, develops technology, and the ccmbining to-
gether of various prccesses intc a soclial whole, only by eapping
the originesl sources of 21l wealthe—the scil and the labourer.®

(p.556)
_ Questions

i. When capitel first subcrdinates labor, does 1it. immediately
chenge the mode of produciiont

2. What is the relstionehip tutween technology end production
relaticns?

3, Kow does machinery transfer ite vzlue to the precducs:?

4. What determines the value cf the machine, the process from
which 1t issued, cr the process in which it is usedy

5. Explain: "It is now no longer the laborer.that cmplcys the
means c¢f producticn, but the means of producticn the labo-
rer." Bow does this complete inversicn of dead tc living
labcr come about? Whet constitutes "the power cf the
'magter!® in a capitelist society.

6. EHov does mcdern industry affect agricul ture?



Lecture 9

Part V

It is important to note that this Pari, entitled "The
Froduction of Absolute and of Relative Surplus Value”, 1is not
a mere summation of "The Production of Absolute Surplus Value®
and "The Production of Relative Surplus Vslue", but is a
further determination of the predominant factor of these two
medes of extracting surplus value. That is, on thé combined
basis of the production of absolute and of relative surplus
~value, 1t is first possible fully to grasp what the melf-expan-

slon of capital means. Here too we are able further to delil-
neate the difference between what Marx oglls the formal and

.

the real subjection of labor to capitalt - ‘

"The production of sbsolute surplus value turns exclusive-
ly upon the length of the working day; the production of relat-
ive surplus value, revolutionises out and éut the technical -
procecsees of labor and the compoeition of soclety.  I$ there-
fore presupposes a specific mode, the capitalist mode of pro—
ducticn, a mode which along with its methods, means, and con-
ditions, arises and develops itself spontaneously on the foun-
dation afforded by the formal subjection of labour to cepital.
In the course of this development, the formal subjection is
replaced by the real subjection of labour to capital." (p.559)

After considering the changes in magnitude in the price of
labor-power and in surplus value, depending upon (1) the length
of tae working day, (2) normel Intensity of labor, and (3) the
productiveness of labor, Marx writes of “the "Various Formulae
for the Rate of surplus Value! These formulee, which appear
on pesges 582-584 ghould be gone over carefully, for it is only
then that we can understand Marx's conclusicn: "Cepital, there-
fore, is not only, as Adam emith says, the command over labour.
It is essentially the command“dver unpaid labcur. 4ll surplus
valuc, whatever particular form (profit, interest or rent), it
may subsequently ciystzlise into, is in substance the material-
isation of unpaid lavour. The secret of the self-expansion of
of czpital resolves itself into heving the dispossl of-a def-
inite quantity of other pecple's unpaid labour." (p.585)

Questions

1. Now th:t you have covered the analysis of the entire pro-
cees of production, whet, in your opinion, is the central
thesis of Marx's analysis of the capitalist labor process?

Check this againgt a review of Parts III, IV end V.

3., Wh:t is the relationship between the laws of production and
the historical seotions on (a) the working day, (b) the
faotery acts, and (o) the development of capitellism from its
ccoperative to its mechinofacture stages?

3. How dcees the length of the working dey influence th® rate
of surplus valuey Kow does the intensity cf labor influence
it? State the different formulae for the rate of surplus
value. . .

4, Write out 2 series of guestions, covering 211 three parts
on the produoticn of surplus Vaiue, that you would have
asked if you were teacher, -32

"SECTION III
B_-_Result of the Lgbor Process
Lecture 10 -~ Part VI

Wages

¥srx considered his analysis of wages to be one of three
fundamentally new elements he introduced into political eco-
nomy. (See Marx-Engels Correspondence, p.333.) A valuable les-
son cen be gotten from contrasting the manner in which he deals
with this phenomenal form of the value of labor power in Part
VI, that is, gfter we have analysed the process of prdduction,
and his treatment of the same subject in Part II, that is,
before we entered the inner abode of producticn.

In Part II, in the chaﬁter on the "Contradiction in the
General Fommula for Capital", he merely posesg the conditions
which enable the capitalist to withdraw w.re money from cir-
culation than he threw into it. We know, vaguely, that it
is the speoific use-value of labor-power, but we ao not know
exactly how that is accomplished. We ganngt know that since
we are then in the market where equality reigns. The worker
was not "cheated"; his labor power was pald for at value.

%e then follcw the worker into the factory and see that
he works more houre than is necessary to reprcduce his com-
modity, labor power. Fhy does he do that? WLy dcean't he
assert his rights as the équel with the other seller of the
comzodity, money, ¢r wages? In Pert VI ¥arx telle us vhy:
"That which com2s fase to face with the poseessor of money
on the market is in fact not labor, but the lebourer. What
the latter sells ie nis labour-power. As soon as his labour
actually wegius, it has already ceased to beleng to him; 1t
can ther-fore as lenger be sold by him. Labour is the sub-
stance and the imransent measure-of value, but has itgsif no
valae." (p.588)

Since labor power in action is labor itself, but since
it becomes labor only in the factory wheré it no longer be-
longs to the laborer, Marx concludes that the appearance of
the velue of labor power (wages) in actpality "makes the ac-
tual relstion invieible and indeed shows the direct opposite
of the relation and forme the basis of all juridical notions
of both labourer and cepitalist, of all the myetifications of
the cepitalist mode of production, of all its illusions as to
liberty, of al]l the apologetic shift of the vulgar economists.

In fact, continuee #arx, the reeult of the labor process—
tie that 1% reproduces the wage laborer and sends him again
to market to rind a buyer--befuddles the basic class relation-
shipt "Tne wage-form thus extinguishes every trace of the di-
visionof itheworking day into necessary labour and surplus la-
bour. All labour sppesrs ag paid labour...All the slave's
labour appears as unpaid levour. in wage-labour, on the con-
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tfary, even surplus labour, or unpald labour, appears as_paid.
There the property relation conceals the labour of ‘the slave
for himself; bhere the money-relation conceals the unrequited
labour of the wage-labourer." (p.591),

It is only after he has made this distinction clear that
Marx goes into a description of time wages, plece wages, and
national differences in wages. It is at this point, too,
that we see that the law of value is a law of the world market:
tBut the law of value 'in ite internationel application is yet
wors modified by this, that on the world market, the more
productive national labour reckdns also as the more intense,
80 long as the more productive nation iz not compelled by com~
petition to lower the selling price of its commodities to the
level of their value." (p.613) The full relationship of value
to price, in &all its phenomenal complexities, will not, however,
be anslyzed by Karx until Volume III. '

Immediately after the uestions. to this lesson, ihe etudents
should review Parts I and iI. - . L .

- Questions .

1, Dogs labor possess value or is 'it.only a source of value?

3. How is the commodity, labor power, distinguished from
all other commecdities? Compare the treatment cf buying
and selling of labor power in Part II, with thet in Part VI.

3. Sow does ta2 money rolation hide the unpaid lzbor of the -
laborer?

4. What do wages revreseat?

5. How does the meney .1eintica affect the juridical notion.
of tone laborer? of the cvapitalist? on the guestion of
frecdom and equalLty? . B

6. ?Est is r-re epecific to capiialism, time o» piece wages?
Fhyt , -

7. Woet i3 the relation of the value cof laber pover tc its
pricet Eow does competition on the world market influence
the price of ccmmodities? |

8, WTrtet determines the haticnal differcnéee in wages? .

Eow does labor productivity-influence the price of labor
power? o

9. Wnat relationship has the standard of living, the strength

of trade union organizaticn, cn the value of labor power?

BECTION IV
THE LAW OF MOTION OF OAPITALIST SOOIETY
Lecture 11 .
‘part VII, Chepters 23-3¢

Part V1I is the climax to Volume I. In the Fourth Ger-
man Edition of CAPITAL, which Engels published in 1890 from
the last notes made by MarX to the French ;dition‘ Part VIII
fThe So~0alled Primitive Accumujation of Capital,” appears on-
1y in the form of addtionsl ohapters to Part VII, "The Acou-
mulation of Capital.® _ oo

In approaching this pert we should bear in mind the
changes Marx introduced into the French Editlion, which, he
wrote, "posseeses & solentific value independen% of the ori-

inal and should be consulted even by readers of the German.®
fDona Torr Edition, p.842) The two moet important of these
changes, since incorporated in all edftions, including the A~

merican, &re to be found on (1) pp.640-4 where Marx expands the

thesis ¢of the transfommation of the laws of property into the
laws of capitalist appropriastion; and (3) pp.687-8 which ex-
plain how the law of centralization of capital develops until
it reaches its extreme by being united "in the hands of one
eingle capitalist, or in thoge of one single corporation.”

We will discuss the firet addition in the course of this lec-.
ture snd the second in the following lecture. ' _

The 8ine Qua Non of Capiteligt Production

Before anelyzing simple reporduction, Marx explains why
he proceeds from production to reproduction, without stopping
to oconsidert he act of selling the commodities produced. He
merely assumeg that the capitalist has sold what he produged.
"8o far as accumulation takes place," writes Marx, "the oapi-
talist muet have succeeded in selling his commodities, and in
reconverting the sale-money into capital. Moreover, %he break- .
ing up of.surplue vaYue into fragments neither alters 1ts na-
ture nor the conditiong under which it becomes &n element.of
acoumulation...Ne therefore sssume no more than what actually
takes place. On the other hand, the eimpleg fundamental form .
of the prodess of accumulatiocn 19 obacured by the inoident of
the circulation which brings it about, 'and by the splitting up
of surplus value. An exact analysis of the process, therefore,
demands that we should, for a time, disregard all phenomena
that hide the play of its inner mechaniem." (p.619§

The conditiong of production are the conditions of repro-,
duction. The mere continuity of the process of production,
even apart. from eccumulation, sooner or later foonverts every
capital into sccumulatéd capital, or capitalised surplus value,'
(p.624) since, no matter with what capital the capitalist star-
ted that amount would soocn have been consumed by bim, 1f i
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were not that capital had begotten a surplus value. That sur-
plus it got from varisble capital. FEven if the capital was
originally acquired by the personal'iabour of its employer, it
sooner oT later becomes value appropriated without an equiva~-
lent, the unpaid labour of others materialised either in money
or in some other object...The separstion of labour from its
product, of subjective labour-power from the objective condi-
tions of labour was therefore the real foundation in fact, and
the starting point of capitalist productién.” (p.624)

_ ",..Bince the process of production is also the process
by which the capitalist consumes labour-power, the product of
the lgbourer is incessantly converted not only into commodities
but into capital, into value that sucks up the velue-creating
power, into means of subsistence that buy the person of the le-
bourer, into means of production that cozmand the producers.
The labourer therefore constantly producee material, objective
wealth, but in the fprm of capital, of an alien power that do-.
_minates and exploits him; and the capitalist as constantly pro-
.duces labour-power, but in the form of a subjective source of
wealth, separated from the objscts in and by which it can alone
be reaiised; in short, he produces the labourer but as a wage-
labourer. Thig incessant reproduction, this perpetuation of
?he l&?ourer ig the gine gue non of capitalist production.”

p-625

Marx proceeds to make the distinction between productive
conpumption end individuel consumptlon.The lattrrite shows 'to be
under ecapitalisd, "a mere incident of production.® (p.636) 8o
emphatic is Merx on this point that the wage laborer is & fac~
tor of production that he says 1t is not the laborer that buys
the means of consumption, but the means of consumption the le-
borer. "The fact," ke concludes, "that the labourer consumes
his means of subsistence for:lds. own purposes, and not to please
the capitalist, hae no béaring on the matier, The consumption
of food by a beast of burden is none the less & necessary fao-—
tor in the process of production, becsuse the beast enjoys what
it eats. The maintenance end reproduction of the working-class
ig, end must ever be, a necessary condition to the reproduction
of capital.’ (p.637)

he Capitaliet Relationsh

Cepitalist production produces not merely capital bu¥ it
produces and reproduces the oapitalist relationship: "Capi-
talist production, therefore, of itself reproduces the separe-
tion between labour-power and the meens of labour. It there-
by reproduces and perpetuates the condition foa exploiting
the lsbourer. It incessantly forces him to/hig labour-power
in order to live, and enables the capitaliet to purchase la-
bour-power in oraer that he may enrich himself." (p. 632=3)

The crucial point here is that the existence of the Wwage-
lsboring class is now not merely the historic beginning of car
pitalist production, but is the result of that production. If
it ip ssked, but isn't the worker free, the angwer 1s that in
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fact "the labourer belongse to capital before he has sold him-
gelf to capital. His economital bondage is both brought a~
bout and concealed by the periodic sale of himgelf, by hie
change of masters, and by the oscillations in the market-
price of labour-power." (p.633)

The gine qua non of capitalist production, the continual
reproduction of the labourer, likewise gives the lie to the
apparent equality of exchange in the caplitalist market where
capitalist and laborer exchange commodities:

"The exchange of equivalents, the original operation with
which we started, has now become turned round in such a way
that there is only an apparent exchange. Thls 18 owing to the
fact, first, that the capital which is exchanged for labour-
power is itself dbut a portion of the product of others! le-
bour appropriated without an equivalent; and, sedondly, that
this capital must not only be replaced: by its producer, but
replaced together with an added surplus. The relation of ex-
change subsisting between capitalist and labourer becomes &
mere semblance appertaining to the process of eirculation, a
mere form, foreign to the real nature of the transsction, and
only myatifiee it. 7The ever-repeated purchase and sale of la~
bour~power is now the mere form; what really takes place is
thig--the capitalist again and again appropriates, without
equivelent, a portion ef the previously meterislised labor of
otharsﬁ and exchanges it for a2 greater guantity of living -
labor." (p.639)

in other words, the relation of capitalist to laborer is
the exact opposite of what it appeared to be when We witneesed
that relation in the market. This 1s clear emough from the
sbove passage. Nevertheless, it 1s precleely here that Marx
made one of his two major additions to the first published
text of GAFITAL, In order to make clear beyond the ghadow of
a doubt, how it is that the transformation of money into cap-
ital, which proceeded with strict compllance of the economio
laws of the production of commodities, should only result in
inequality. Marx explains: .

5(1)} That the product belongs to the capitalist, not to
the laborer. . ’

"(2)That the value of this product comprises a surplus va-
lue over and above the value of the advanced capital. .

#(3)That .the laborer has reproduced hie labour-power and
can sell it once more, if he finds a buyer for 1t." p.641)

The Material Form of Capital

By establishing the fact that the perpetuation of the la-
boring class is the indispenssble condition of capitalist pro-
duction, Merx demonstrated the quintessential importance of the
fact that the material form of varisble capital is actual liv-
ing lebor. For it is only living labor that produces surplus
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value; the means of consumption are only the medium to repro-
duca the laborer. TYet, so far as the products of prcduction
are concerned, the material form of variable capital 1= of

course, means of coneumption, Jvrt as the material form of
constant capital is means of production., Marx demonstrates
that "surplus value is convertible into capital "eolely because
the surplus product whose value it is already comprises the

material element of new capital.® '(p.636) Purthermore, Marx:
emphasizes:

"We here take no account of export trade, by means of
which & nation can change articles of luxury either into meamns
of production or means of subsistence, end vice versa.
order to examine the object of our investigation in its in-
tegrity, free from sll disturbing subsidiary circumstances,
we must treat the whole world as one nation, and assume that
capitalist production is everyvhere estsblished...?( 636,ftn.)

These two factors of production--living lebor and means
of production--are 8lso the factors of reproduction. More-
over, it does not alter matters any, continues Marx, if sidple
reproduction is replaced by reproduction on an enlarged scale.
No grester error can be commitied than to think that the con-
ditions of expanded reprcduction are changed simply because
"the popular mind is impressed by the sight, on the one hand,
of the mass of goods that are stored up for the gradual con~
sumption by the rich, and on the other hand, by the forma-
tion of reserve stccks.! (p.645)

The Error of Politicsl Economy

Classical political economy realized that accumuwlation
rasulted not in the expansion of consumption, but expsnsion
of production. . Nevertheless, so unaware were these econom-
ists of the role of conetant &spital in production that
they, "by a fundamentally perverted analysis, arrived at
the absurd conclusion that, even though each individusl cap-
ital is divided into constant and veriable, the capltal of
society resolves itself into only variable capital, 1. e.,
18 lzid out exc¢lusively in payment of wages." (p.647)

' ' of Reproduction
In the section . on.the Erronecus Conception/by Polit-
ical Economy on a Progressively Increasing Scale Marx ex-
pands cn the above point, and anticipates the problems he
will desl with in full in Volume II:

*The annual process of reproduction is easily under-
etcod 50 long pe we keep In view merély the sum total of the
year's production. But every single compcnent of this pro-
duct must be brocught intoc the market as a commodity and
there the difficulty begins. 7The movements of the individual
capital, and of the personal revenues, cross and intemmingle
and are loet in the general change of ‘places, in the ciroule~
of the wealth of soclety; this dazes the sight, and propounds
very complicated probleme for solution. In the third part
of Bock II, I shsll give the analysis of the real bearinge
of the facts." (p.647)
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The Abstinence Theory

In discounting the theory that it 1ls the =bstinence on the
part of the capitalist, which makes accumulation possible, Marx
does not let us forget that the capitalist is only peraonified
capital. It is not so much the "evil" of the capitalist as

the contradictory nature of the capitalist mode of production
which is the root evil:

. "Except as personified capital, the capitalist has no his-
toricel value, and no right to that historical existence, which,
to use an expression of the witty Lichnowsky, 'hasn't got no
8ate'...But, so far as he is personified capital, it is not va~
lues in use and the enjoyment of them, but exchange value and
its augmentation that spur him into action. Fanatically bent
on making value expand itself, he ruthlessly forces the human
race to produce for production's sake; -he thus forces the de-
velopment of the productive powers of -society, and creates
those material conditions, which alone can form the real basis
of a higher form of socie%y, a socliety in which the full and-

free devflopment of every individual forms the ruling principle.®
(PP . 6"“8'9

Marx then relates the passion for money on the part of -the
miser, and on the part of the capitalist; "Only as personified
capitel is the capitaliest respectable. 4s such, he shares with
the miser the passion for wealth as wealth. Buf that which in
the miger is a mere idiosyncrasy is, in the capitallst, the ef-
fect of the soclal mechanism, of which he ie but one of the
whecls. Moreover, the development of capitalist production
makes it constantiy necessary to keep increasing the amount of
the capital laid out in a given industrial undertaking, and
competition makes the immanent laws of capitalist production
felt by each individual capital ist as external coercive laws.
It compels him to keep constantly extending hisg capital, in
ordar to preserve it, but extend it he cannot, except by means
of pregressive accumulation." (p.649)

It is this compulsion whigch has given rise to the classi-
cal formula, "Acoumulate, accumlatel® Because classical eco-
nomy was not deceived by the spurious supposition that the ca—
pitalist's abstinence made accumulation possible, its formula
correctly reflected the inherent law of caepitalist productioni

‘%Accumulation for accumulation's sake, production faor produce

tions's sake: by this formula classicel economy expressed the
historical mission of the bourgecoisie, and did not for a sin-
gle irstant deceive itself over the birth—throes of wealth.
But whet availe lamentation in the face of historical neces-
sity?" (p.es52)

Questiong

l. Whet 1s the real foundation of c¢apitalist preduction?

What is its gine_gua non?
2. Whet is meant by the expression "In reality, the labour-

er belongs to -capital before he has sold himsel} to capital®?
' : TN . _ _as



3.
4.

-

6.

'8,
g.

10.
il.

12.

\

Do maerket transactions augment total annusl production?
Do they alter the nature of the objects produced?

"What is significant about the maﬁerial form of oapitalt

Analyze the following: "gurplus’value is convertible into
capital solely because the purplus~-product whose value it
is, alresdy comprises the material elements of new ‘capital .?
How do the laws of property beocome transformed into laws
of capitalist appropriation? . . . ) ' :
What 18 significant about the sentence, "The exchange of
equivalents, the original operation w;&h which we started
has now become turned around in such a way that there is
only an apparent exchange."? '

What are the three results of capitalist production? How
are these altered if eimple reproduction is replaced by
reproduction on an enlarged scale? .

What is the erroneous conception of classical political
€econony about regroduction on an enlarged sgoale?

Dges ?bstinenoe elp in converting surplus value into ca~
pital :

What is the so-called labor fund? .

What determines the extent of accumulationt What deter-
mines its rate? :

Explain: "Acoumulation of capital, is, therefore, increase
of- the proletariat.”

he Lot of the Work

- The concluding chapter of this part,”The General Law of
Capitalist Aceumlation® ie by far the most:bagic to the theory
of capitelist development. 'In reviewing it we must go rather
slowly because in the treatment of the .orgenio composition of
capital Marx anticipates the treatment he accords it in the
section on the Declining Ratg of Profit in Volume III, and thus
a full understending of this ohapter will help us when we get
to that veolume. - o T

Of decisive &ignificance in understanding what is the gen-
eral law of accumulation is the recognition that the lot of the
working-class is as integral a part of thiglaw as the organioe
compositicn of capital. This is not "mere" agitation, but can
be expressed in the most precise technicdl terme. The organip
compogiticn of capital is the interrelationsiuip between itsg
value corposition, or the proportion between constoant and var-
iabie capital, and its teghnical compogition, or the divieion
betvween means of production and living labor power.

The way this affécte-the lot 0f $lie .workers is as follows:
"Production of -surplus value isg the absplute law of $his mode
of productionq'iLabour—gower is only salezble gofar as it pre-
sexves the meane of production in theiy.capacity of ca itaf,
Tepyoduces its.own value ag capital and yields in unpaid lew
bour a sourae of additional capital." (p.678) _

Hence a wage rise could never reach the point where it
Would threaten the cystem itself; "Either the price of labour
keeps on rising becauge 1ts rise does not interfere with the
progress of accumulation...Qr, on the other hand, accupulation
slaockens in conseqQuence of the rise in the price of labour,
because the stimulus of gain is blunted. The rate of accumus
lation lessens; but with the lessening the primary cause of
that lessening venighes, i.e., the digproportion between oapi-

.tal and exploitable labour-power. The mechenism of the pro-

cess. of cepitalist production removes the very obstacles that ..
it temporarily creates. The price of labour falls again to-a
level corresponding with the needs cf the self-~expansgion of cae
pital, wkether the ievel be low, the same as, or above, the one
which was normal) before the rise of wages toock place:® (pp.678-95

Marx summarizes this in the following formulaticns *To put
it methematically, the yrate of accumulation is independent, not
the dependent vaziable- the rate of wages, the dependent, not .
the independent varirbie." (p.678) Or, in other words, the rise
of weges therefore is confined within limite that not ‘only )
leave intact the foundations of the capitalist system, but al-
890 secure its reproduotion on a progressive soals. The law oZ
capitalist accumulaticn, metamorphosed by economiste into a
pretended law of nauure, in reelity mezrely statee that the
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very nature of accumulation excludes every diminuticn in the

degree of exploltation of labour, ang every rise in the price
of labour, which could seriously impetil the continual repro-
duction on an ever enlarging scale, of the capitalistic rela=
tion. It cannot be otherwise in a mode of production in which

the labourer exists Yo satisfy the needs of self-expansion of .

exigting values, instead of on the ocontrary, material wealth
exiating to satisfy the needs of development on the part of
the labourer. 4s, in religion, man ie governed by the pro-
ducts cf his own brain, so in capitalistic production he is
governed by the products of his own hand.! fpp.sao-lj

" Growth of Conetant Capital :
At the Expenge of Varisble Capital

Marx new turne his attention to the conditions arising
from a change in the orranic comp.sition of capital. The law

governing this change i® the progressive ircrease of constant
capital in proportion to variasble capita}. (Labor-power or

the wege-fund to buy it.

Accumulation of capital, it is true, means expansion of
production and hence the growth of the working population.
Howaver, the demand for labor comes not from total capital,
but orly from its variable component, which is relatively the
smaller part. Noreover, the valus of constant capital does
not fully reflect the cﬁange in the composition of itg mater—
ial constituents. In order to hire more workers, not only is
a grecter wage fund needed but greater investoent in frctor~
ies, in means of production and raw materials. ®Wherems for-
merly an increase in capital Ry 30 percent would have sufficed
to ralege the demand for labour by 20 per cent, now this lat-
ter rise requires a tripling of the orginal capital.® (p.683)

:: " . .

Marx continues: ¥"This dim;g%tion|in the variable part of
capital as compered with the constant, or the altered value
composition of the capital, however, only shows approximately
the change in the composition of its material constituents.
1f, e.g., the capital-value employed today in spinning is 7/8
conetant and 1/8 variable, whilst at the beginning of the 18th
Century it was 1/2 oconstant and 1/8 variable, on the other
hand, the mass of raw material, instruments of labour, etc.
that a certain quantity of epinning labour consumes produc=
tively today, is many hundred timee greeter than at the begin-
ning of the ietb Century. The remson is simply that, with the
increasing productivity of labour, not only does the mass of
the means of production coneumed by it incfease, but their vee
lue aompared to this mass diminishes. Their value therefore
rises absolutely, but not in proporiion to their maes."(p.683)

Central ization of Capital

¥arx now proceeds to analyze the effect of the concentra~
tion and centralization of capital upon the relationship of
constant to variable capitel. But, first, he warns that "The
laws of this centralieation of capitals or of the attraction
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those of one single corporation.”

of capital by capital, cannot be developed here.® Ke does not
deal with this until he reaches Volume III. Here he says, "A
brief hint at a few facts must suffice." (p.686) However, what
Marx calle a "brief hint" propounds astounding problems for
the Marxist student. Here ia how he develops his brief hint:
"The battle of competition ie fought by cheapening of commodi-
ties. The cheapness of commoditlies depends, goeteris paribus,
on the productiveness of labour, and this again on the scale
0f production. Therefore the larger capitals beat the smell-
€T eve - :

Competition and credit, the tWo most powerful levers of
centralisation, develop in proportion a&s capitalist production
and accumulation.do...Centralisation may take place by a mere
change in the disgtribution of already existing oapitals, a sim-
ple change in the quantitative arrangement of -the components of
social capitel. Capital may in that case accumulate in one hand
in large masses by withdrawing it from many individual hands.
Centralisation in a certain line of industry would heve reached
its extreme limit, if 41 the individual capitals invested in
it would have been amalgamated into one eingle oapital."(pp.686-8)
Thig is trustification. This is the beginning of the second
and the most important change Merx introduoced into the French
Edition of CAPITAL.

Moreover, Marx does not stop here since the development
of the trust is only the limit of oentralisation of capital
in a specific line of industry. What is the limit of centrali-
gaticn of capital in a given country?

"Thig 1limit," Marx writes, Twould not be reached in any
particular scociety until the entire soclal capital would be
united, either in the hands of one aingle ocapitalist, or in
those of one spingle corporation." (p.688) We have here the
prediction of state capitalism: "the entire socizl capital..,
united either in the hands of one single ospitelist or in

h al ute Law apitaliet Production

The results of this act, continues Merx in this crucial
addition to the French Edition of CAPITAL, hae the same re— :
sults whether accomplished by "the violent means of annexation
oT "the emoother roed of foming stock companies.” _ .

The result is of a qualitative charaoter; that is, it eo0
revolutionises the technical composition of capital that it in-
oreases its constant at the expense of its varlable constifu-
ent: "The specifically capitalist mode of production, the de-
velopment of the productive power of labour corresponding to
At, and the change then resulting in the organic composition of
capital, do not merely keep pace with the advance of accumula=
tion, or with the growth of social wealth. They develop to a
much quicker rate...If it was originally sayl:l, 1t now be-
comes successively 3:1, 331, 41, 5:)1, 7:1, etc...The labour-
ing population therefore produces, aiong with the accumulation
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of capital produced by 1%, the means by which it itsel? is
made relatively superfluous, is turned into a relative surplus
populstion." (pp.6S0~-3) " '

"The greater the social wealth, the funotionin% of capi-\
0

tal, the extent and energy of its growth, and therefore also
the absolute mass of the proletariat and the produstiveness
of labour, the greatsr is the industrial reserve army. The
same causes which'develop the expansive power of capital, de—

velop also the labour-power at ite disposal.,.But the greater -

this reserve army in proportion to the active labour-army
the greater is the mass of a consolidated surplus poﬁulation,

...and the greater is the official pauperism. Thig is the
abshlute ,_g'e%l;ral law ®f capitnliet g.'bc miation.” ?p.?O'?ts

This absolute general law dominates overtgquuotion even
when it has-reached ite ultimate development through statifi-
cation. This law of c:gitaliet'accumulation means no} only -
the polarization of wealth, the alienation of the products of
labor from the laborer, but it meens the elienation of hie
very capacity to labor. Marx's desoription of the capitalist
lgbor process ig that it ie a process wherein ¥all means for
‘the development of production tranaform themselves into means
6f domination over, and exploitation of, the producere; they
mutilate the laborer into & fragment of a man, degrade him to
the level of an appendage to & machine, destroy every remnant
of charm in hig work and turn it into a hated toil; they eg-
trange him from the intellectual potentialities of the -labour-
process in the same proportion as science is incorpeorated in
it as an independent power; they dlstort the conditions under
which Yie works, subject him during the labour-process to a
despotism the more hateful for its mearnses; they transform
his life-time into working-time, anddrag his wife and child
beneath the wheels of the Juggernaut of capital. But all megw
thods for the production of euppius value are at the same

time methode of accumulation; and every extension of accumulam
tion becomes again a means for the development of these meth=
ods. It follows therefore that in proportion as capital acocuw
muated, the lot of the labourer, be his payment high or lgw,
must grow worse. .The law -finaily, that elwaye equilibrates
the relative aurplus-popuiation, or indusatrial reserve amy

to the extent and energy of accumulation, this law rivets the
labourer to capital more firmly than the wedges of Vulcan did
Prometheus to the rock. It establighes an &ccumulation of mi-
sery, corresponding with an accumulation of oapital. Accumula-
tion of wealth a8t one pole is, therefore, at the same time, aoc~
cumilation of misery, agony o2 toil, slavery, ignorance, bru~
tal ity mental*degra&ation at the oppqeite pole, i.e., on the
side of the class that pro&uces its own product in"tne form of
capital.” (pp.708-8) :

Questions

1. Define the vélue-compoaition, technioal composition and
the organic composition of capital.

2. FExplain the relation between the law of capitélistio 80—
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cumulation and the laborer's existence "to satisfy the .
neede of self-expansgion of existing value." S

What is the significance of the proportionate increase of
constant to variable capital? |

What 4s the law of the concentraetion of wealth, of its
centraligation? What is the limit of centralization in a
eingle industry? What is the limit in a given gocléty? .
Are these affected by the "absolute general law of capi-
taliet production"? What is the "absolute general law"?
What i8 the relation between aocoumulation ead the reserve
army of labor? What are the different forms of the rela-
tive surplus pogulation? . - - ,
Is the degradation of the worker to an appendage of a ma~
chine dependent upon whether his pesyment is hilgh or low?
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Lecture 13
Part VIII

"
Historical beginnings

Marx now turns to the historic beginnings of capitalism, and
showe how "The economic structure of ocapitalist soclcty has

rom out of the economic structure of feudsl society, The
giaaolution of the latter set free the elements of the former.”
(p.788) The capitalistic era dates from the 16th century. "The
starting point of the development that gave rise to the wage-
1abourer, as well -as to the capitalist, wee the servitude of
the labourer," Karx writes, emphaeizing that "The expropriation
of the agricultural producer, the peasant, from the soil, is
the vasis of the whole process." (p.787)

Marx then proceeds %o a description of the expropriation
of the agricultural population from the land, and the legisla-
tion apgainst the expropriated: "The bourgeoisie, at its riee,
wants and uses the power of the state to 'regulate' wages, l.e.,
to force them within the limits suitadble for 'surplus-velue mak~
ing, to lengthen the ‘working-day and to keep the labourer him-
gelf in the normal degree of dependence. This is an essential
element of the so-called primitive accumulation.” (p,808)

Eowever, continuee Rarx, labor's subordination to capital
at the beginning "wae orly formal, i.e., the mode of produc-
tion itself had ms yet no specific oapitalistic charsster.
Variable capital preponderated greatly over conatant." (9.809)

Marx next traces the genesis of the capitalist farmer and
the manner in which the agricultural revolution created a home
market for industrial capital: "With the setting free of a
part of the agricultural population, therefore, their former
means of nourighment were alBé®eet free. They were now trans-
formed into material elemente of variable capital. %he peasant,
expropriated and cast adrift, must buy their value in the fomm
of wages, fTom his new master, the industrial capitalist,
That which holds.good of the means of subsistence holds with
the raw materisls of industry dependent upon home agriculture.
They were trensformed into an element of constant capital.t
(pp.817-18) ~

The hietoric beginnings of capitallism reach their olimax
in the geneésis of the induetrial capitalist: "The discovery
of gold and gilver in America, the extirpation, enslavement
and entombment in mines of the dboriginal-pcpuiatian& the
beginning of the conquest and looting of the East Indies,
the turning of Africa into s warren for the commercial hunt-
ing of black-sking, signalised the rosv dawn of .the era of
capitalist. production. These 18yllio proceedings are the
chief momenta of primitive accumulstion. On their heels
treads the commerciel war of the European nations, with the
globe for a theatre." {p.833)

These momenta of primitive aocumulation, furthermore,
ngll employ the power of the State, the ooncentrated and or-
ganlieed force of society, to hasten, hothouse faghion, the
procees of transformatlon of the feudal mode of produotion
into the capitalist mode, and to shorten the transition.
Force ie the midwife of every ald society pregnant with a
new one. It ie itself an economio power." {(pp.823-4)

Marx concludes: "The only pert of the so-called national
wealth that actually enters into the collective possessions
of modern peoples isw~-thelr national debt...The public debt

becomes one of the most powerful levers of primitive accumila-
tion." (p.837)

Historiosl Tendency of Gapiteligt Accumulation

"What," aske Marx, "does the primitive accumulation of
capitsl, l.e., its historical genesls, resolve itself into?®
And he answers: "In so far as it is not the immediate trans-
formation of elaves and serfs into wage~lasbourers, and there~
fore a mere change of form, it only means the expropriation
of the immediate producers, i.e, the dissolution of private
property based on the labour of its owner.!" (p.83)

Thus we see the distinction between self-eafned private
property and capitalistic private property, bdsed on the ex-
propriation of the producers: "The cepitalist mode -f appro-
priaticn, the result of the capitalist mode of pro -2tion,
produces capitelist private property. This is the first ne-
gation of individual private proyerty, as founded on the
iabour of the proprietor. -But oapitaiist production begets,
with the inexorabllity of .a law of Nature, ite own negation.
It is the negation of negation."® Thig is proletarien revolu-
tion., For, along With the degradation and exploitation of the

working class "grows the revolt of the working class". (pp. 837,836)

"That which is now to be expropriated is no longer the
labourer working for himself, but the capitalist exploiting
many laborers. This expropristion 1s accomplished by the
action of the immanent laws of dapitalist production itself,
by the centralisation ¢f oapital. One capitalist always kills
manv... . Centralipation of the-meane of productioniand sogial-
ization of labor at last reach a point where they become in=-
compatible with their capitalist integument. This integument
is burst asunder. The knell of capitalist private propsrty
sounds. The expropriators are expropriated." (pp.836-7)

Thus we sve that the historical tendency of capitalist
accumtclation leading to ite collapse is cecidzd on the iive
historic stage by the class struggle. Marx concludes that
the modern theory of coclonlsation demonstrates that even
the capitalist ideologiste know that "capital is not a thing,
but a' eccial relation between persons, established by the
instrumentality of things.” (p.839) -
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What ig "the primitive acocumulation of capital®®? Does
primary accumulation occur through "honest toll™? - '
Describe the double sense in which the laborer is free.
Marx writes that "The starting point that gave rise to

tLe wage-laborer as well as the caplitalist was the ser-
vitude of the laborer." BEow does this gervitude differ
from outright elavery? , A - |
Whet is the meaning of the expression,. "15,000 Gaels were
replaced by 131,000 shesp"? '
What is the inter-relationship vetween state legislation
end the working day?! In whose behalf did the state inter-
fere? -le thet a new role for the state to play? -
Define the relationghip Letween the expropriation of the
agric:ltural population and the creation of the hom
market. .

Explain the expression: "the negation of the negatiom®,

Is that an automatic action? Has it any relationship

t0 the actual class struggle? )
Whet is the historic tendency of capitalist accumulation?
Whet are the fetters of production? How are they broken?
Whet 1s the relationship between the centralisatlon of

the means of production and the socialisation of labor?

gg t?ere a conflict in this résult of capitalist agcumula-

on : :

How are the expropriators expropriated? Is the abolition
of emall capitals by large capital part cf this exgropria~
tion? Oan lerge ocapltal abolish itself?

What is the modern theory of colonisation? row did this
reveal the true condition of capitalist production?

What is capital? 1Is it a2 thing?! Is it & relstionship of
productiont What is t he connection between the two?

A v R
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CONCLUS ION
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Marxish and Political Economy

All science, wrote Marx, "would be superfluous if the ap-
pearance, the form, and the nature of things were wholliy ident-
ical.® (Vol. II, p.851) N

Marxian science separates the. essential production rela-
tionship from 1%s fetishistic appearance as & relation between
things. At the same time it shows the dlielectical relation
between essence and phenomena. For essence must manifest it-
eclf, and its manifestation does reflect the true trelationship,
¢aoe you are aware that the underlying essence has an irra=-
tional form of manifestation. :

Just as Marx's abstract method of analysis is derived from
t:e concrete history of developing capitaliem, so his analyeis
of the use-value and value ¢of & commodity 4e derived from an
analysie of the dual character of laber. This, says Marx, is
t"the pivot on which a clear comprehension of political economy
turns." (p.48) "I was the first to point out and to examine
critically thie two-fold nature of the labour contained in
commodities." . ° AR LT ! g

It is evident that what makes all eorts of commodities—-

‘from apples to steel-—comménsurable are not their use-values,-

but the something that is common tolall of them=--the homoge-
neous human labor embodied in them. ” All understanding of
the facts, and Marx underlines the word, all, depends upon
a comprehension of this dual character of labor-~concrete
labor creates use-valuee; abstract labor values. (See Marx-

Engels Correspondence, p.226)

This, then, is Marx's originel contribution to polit-
ical econtmy. What is the :significance of this "contribu-
tion" to political economy? A great advance in the evolu~
tion of political economy ae a science wae made when the
source of wealth was recognized to be not in objecta-outside
of man--prezious metals or the earth--but in the function of
msn. The Tesvlt of man's labor was the source of priva‘e
groperty. How is it, then, thst the living embodiment of

abor, the latcrer, continues to remain poverty-stricken,
and the products oi his labor are not his "private property"?
Here clagsical politicai econcmy could offer no answer.

It is true, as the young Karx wrote in 1844, that "When
one: speaks of private properity, one thinks of something out-
side of man. When one epeaks of labor, one has to do imme-
diately with man himgelf. The new formulation of the ques~
tion already involves its solution.® However, that new for-
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mulaticn of the question involved its solution, not when bour-
geois economists tackled the problem, but when the revolution-
ist, kerx, did.

The difference between the scidloe of economics "es such”,
as a science of objective elements--wages, Value, etc.--and
the Marxian science of econodmics is that for Karx all economic
categories are social categories. Thus Marxism incorporates
into tke science of economics the subjective element, the re-
ceiver of weges, the source of value, in other words, the la-
borer. It is i.possible to disassociate property forms from
production relations. The laborer, whose functicn, labor, Cre-
atcs bourgeois wealth and his own inpover‘ehzent is opposed to
hie demination by a product of his own labor. Ee rebels against
the mode of labcr, and thus becomes the grave dlgger of bour=
geois private property. Capitalist private property thus ocon-—
tains vithin itself the seed of its own disintegration. It is
for this reason that the classical economist, limited by the
concepts of his class which blurred his viaion as to the
Listoric nature of the capitalist mode of production, could not
prcoc the problem to the end. He falled to see that the living
embodiment of the source of wealth, the lsborer, would bring t0
2 hezd and to an.end all the contradictions inherent in capital-
ist priv=te property.

Value and Surplug Value

In observing the structure and content of CAPITAL, we have
noted that Marx, first, describes capitalist wealth ag it zp-
pears--a vast accumulation of commodities. Parts I and II deal
wilthe buying and selling of commodities, including the comnod-
ity, labor power. Marx then leaves the sphere of exchange, or

the market, and for the next 389 pages--which comprise Partis
111, Iv and V--he enalyzes the pure essence of capitalist:
scciety: the producticn of surplus value. When we next return
to a phenomenon-~that of wagegp-covered in pPart Vie~ewe no
longer desl with a phenomenon abstracted from producticn rela-
tions. We now consider it as a manifestation of that 'very
production relationship between capital and labor.

Marx's thecry of value ie his theory of surplus value,
Moreover, his abstract definition of value is rooted deep in
trLe concrete higtory of developing capitalism. Marx traces
in deteil tne concept of the working dey and the history of
1ts limitation; in the beginningiis capitalist could extract
surplus value from the worker only through lengthening of the
working day, with the state intervening in behelf of the bud-
ding capitalist. This is period of the production of absgolute
gsurplus value. ¢

Tre establishment of a normal working dey, says Marx, is
fhe vesult of centuries of struggle vetween capitalist and
1aborer. It connects with the highest stage of development
of cecpitalist production, machinofactur:i wh'ich makes possible,

within the same_working ga¥, the extraction of ever greater
masses of eurplus value. wough the worker now labored 8
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hours instead of 11, only two of these 8 hours are necessary

to produce the means of subslstence of the laborer, so that
the capitalist gete fully 6-hours of unpaid labor. The ex-
tracticn of relative surplus value Marx calls the specifiocally
capitelist method of extractingz surplus value because 1t is
here that the inversion of dead to living labor Macquires tech-
nical and palpable reslity.® - . .

Cnly in capitalist society does accumulated labor dominate
living labor. There was dead. labor, or machines, or at least
tools in pre-capitalist societies, but they did not dominat
living labor. The savage was complete master of his bow ang'
arrow, The serf was without a tractor and had to use a wooden
hoe, but that orude instrument did not have a value that as-
serted ite independence in the process of production as a "live
monster that is fruitful and multiplies” so that the energy
of the living laborer wes a mere means for its expansion.

.The machine age has brought about the complete inversion
of dead to living labor. Moreover, more and more machines
need lessand less labor and more and more perfect machines
need lesgs and less skill in the general mass ¢f human labor.
That is why the capitalist, the agent of value, cares naught
about the specificity of the labor ¢f the individual laborer.
Whether he is a.shoe-maker, shipyard worker oxr assembly
laborer, the capitalist sees thA he uses up only as much
time as is soolislly necessary in the production of commodi-
ties. The inceesantly changing quantitative determinaion of
exchange values--8 hours were socially necessary for the pro-
duction of a commodity; only 6 hours are necessary today,
and only 4 will be necessary tomorrow~-=is the law which com-
pels the capitalist to use one factor of production, accumu=
lated laber, against another factor of production, living
labor. By means of hies factory clock, he bludgeons the worker
to produce as many units as ig aocialiy necessary-—ng matter
whether the worker be a miner, a tailor, " There is no such
thing as an abstract laborer, et all produce abstract values.
The soclally-necessary labor time is the solvent which reduces
the aggregates of concrete laber into a genersl mass of abstrzct

.labor. Marx calls this the real subordination of labor to

capital.

Capital kas not invented surplus labor; in 2ll class so~
cleties surplus labor was extracted from the worker for the
master class. What distinguishes one economy from another is,
however,; the manner in which this extraction is accomplished.

In capitalist society this is accomplished by accumulated labor,
machines, for which living labor is the mere ferment nesgssary
to its self~expansion, The.caplitalist!s domination over the live
ing laborer is only "the mestery of dead over living labor,™

Constant and variable capital are not merely the outer
covering of an old relationship; they are the innermost essence
of the capitalist mode of production revesling that soclety
in wh:t Marx called its "particular distinctivenegs”. The
basic antagonism between use~value and value reside in the
commodity, labor power, whose utilization produces all surplus
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value. That commodity, in'the process of production; and not
in the market, oreates a greater value than it ;tself is.

nlt ig every bit as important," writes Marx, *for a oorrect
understanding of surplus value, to wonceive it as a mere con-
gelation of surplus labor~time, a&s nothing but materdialised
surplus-labour, as it 1s, for a proper comprehension of value,
to conceive it as a mere congelation of so mahy hours of
labour, as nothing but materialised labour.® (p.34l)

Ihe Law of Surplus Va1ﬁg -

The law of surplus value geemg to contradict all pheno-

- mena based on experience for every one knows fhat the baker
who uses more living laborers relative to means of production -
does not get more profit than the steel manufacturer who uses
relatively less variable as compared to his constant capital.
Nevertheless, the law not only is true, but competition, which
seems t0 be & matter of will, is, in reality, only a reaction .
to the inherent law of capitalist production. But, warns Xarx,
lef us not worry about competition and profit, and stiok to
essentials: "The rate of profit is no mystery, 8o soon &8 Wwe
know the laws of surplus value. If we revexrse the process

we cannot comprehend either the one or the other.® p.239,§tn.)

Surplus value Iis a given magnitude, the sum total of un~
paid hours of labor. "The bresking-up of surplus value into
fragments,? writes Marx,"neither alters its nature por the cone
ditions under which it becomes an elemernt of accumulation.’
Neither does the rate of accumulation depend upon either his
congunption, or -8 middle man's commission, . >r his will.
Accumulation, depending, as it does on the magnitude of -surplus
value, the degree of exploitation and the productivity of
labor is, fundamentally a simple process of .evploitation. But
this sipple prooess of production and reproduction is obscured
by the process of circulation. This is why, from the very
beginning, in his prefaces, ¥&3¥ states that he is not inter-
ested in subjective motivations, but only in objeetive condi-
tione: *Individuals are deslt with only in so far as they are
the personifications of economic categories, embodiments of
particular class relations and classes. My standpoint, from
which the evolution of the economic formation of society is
viewed ae & process of natural history, can less than any other
make the.individual regponsible for relations whose creature
he socially remains." (p.15) :

Msrx hag therefore &nalyzed the capitalist mode of produo-

tion from the point of view of the laws of production "working

with iron necesesity towards inevitable results,® (p.13) The
inevitable results are dealt with in the theoretioal climax
$o derx's work, The Accumulation of Capital. This Part VII
and the higtoricel illustrations of its genesis in Part VIII
we can deal with under the heading of “The Law of Motion of

Capitalist Bociety", It is the discernment of this law, We
must remember, which Marx set as the task of his work. -

!

e Law t + Societ

. From the very beginning of CAPITAL we learned of the
interdependence of use-~value and value. Valua, -Wrote Marx,
may be indifferent to the uee-value by which 1t is dorne,
but it must be borne by some use-value. This bodily form
assumes added significance in the question of accumulation
or exranded reproduction: "Surplus value 18 convertible into

- capital solely because the surplus product whose value it is

already comprises the material elements of new-ocapital.” (635)
Capital, which is "value big with value", deepens the con-

~ tradiction between use-value and value., . Thig is so because not

only are the mdterial and value forms of capitel in constant
conflict, but so are the class relationg which "interfere with®
the production process. Capital, ¥arx ~ held, = is not a
thing but a relation of produotion established by the instrumenc
tality of things. Expanded production further aggravates this
class relationship which is produced and,reproduced by capital-
igt production. Capitalist private property "turns out to be
the right on the part of the capitalist to appropriate unpaid
labour of cthers or its product, and to be the impossibility,

?n gig)part of the labourer, of appropriating his own product.®
P.

Cut of the. innermost needs of capltalliast production, whose
motive force is the production of surplue value, comes the
drive to pay the laborer the minimum and to extraot from him
the maximum. The class struggle produced thereby leads, under
certein circumstances, to a rise in wages. But that rise is
never so high as to threaten the foundationg of capitalist
Production. The law of value, dominating over this mode of
producticn, leads, on the one hand, to the centralisation of .

tha meens of production and, on the cther hand, to the soclalw
ization of labor. .

The centralisation of the means of production ends, first,
in trustification, and, ultimetely, in statification, But big
capitsl which kills little capital cannot kill the workers who
produce it. The socialisation of labor brings massee of work~
ers into large factories where production disciplines them and
prepares them for revclt at the very time that they are de-
graded to "an appendage to a machine'.

Thie dialectical development is accompanied by .centrali-
sation reaching a point where the entire social cepital is
"uaited, either in the hands of one single capitalist, or in
those of cne single corporation.” {(p.6888) This ultimate deve-
lopment in no way saves caplitalist production from ite
"aogolute genersl lawhe~the reserve army of labor. FBut in
fact it is the capitalistioc accumulation itself that constant-
ly produces and reproduces in the direct ratio of its own
energy and extent & relatively redundant population of labor-

.ers, l.e., a population of greater extent than suffices for

the average needs of the selfrexganeion of capital, and there-
fore a surplus population." (p.691) :
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This failure to give "full employment® to labor shakes the
whele structure of caplitalist soclety. Xarx emphasizes that
"every special historic mode of prgduction bas ite own special
laws of population, historically valid within its limite alone."
(p.693) For capitalist production, as we saw, that law mas the
law of the surplus:army, surplus, that, to the capitalist mode
of production.

The incapacity of capitaliem to reproduce ite own. value-
creating substance——labor power in ths shaps of the living,
empleyed laborer--signals the doom of capitaliam. Marx de-
fines this doom in the finsl part—Part VilI--where he, first
deals with the historical genesis and then with the historic
tendency of capitalistic accumulaticn. '

The historic beginnihge of capitalism, described under

"The &0-called Primifive Accupulation .of Capital®, hae highly-
charged agitation matérial. The fact that Marx relegates this
material to the end, instead of the beginning of CAPITAL, can-
not be overestimated. It means that Marx wighed, above all,
to -analyze the law of development of capitalism. For, no mat-
ter what 1ts Yeginnings weie, the contradiotions arise not
from its origin but from ite inherent nature, which "begetis
7ith t?e inexorability of a law of Nature, its own negationt,

p.-837 :

The law of motion of capitalist scciety ig therefore the
law of its collspse. Marx discerned thie law through the ap~

plication of dialectical materialism to the developmental laws
of capitalist production.

%e see, furthermore, that the basis Lf Mayx's most abstract.
theoriegs is the class strTuggle itself; that an integral part of
his theory of accumulation is the mobilisation of the proleta-~
Tiat to revolt against the prpduction relations which hamper the
full development of the productive forces into ®"a higher form
of societyﬁ & society where every individual forms the ruling
principle.” (p.649) : -

It is because Marx based himself on the inevitability of
socialism that he could discern the law of motion of capltalist
society, the inevitablity of its collapse. It was this that
gavgkggsAgorce, the direction, and the profundity ¢0 his analysis
of o .
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